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TUESDAY, MAY 13, 2003 

U.S. Senate, 

Committee on Banking, Housing, and Urban Affairs, 

Washington, DC. 

The Committee met at 10:02 a.m., in room SD-538 of the Dirk- 
sen Senate Office Building, Senator Richard C. Shelby, (Chairman 
of the Committee), presiding. 

OPENING STATEMENT OF CHAIRMAN RICHARD C. SHELBY 

Chairman Shelby. The Committee will come to order. 

We have several nominations this morning. I appreciate the will- 
ingness of the nominees to appear before the Committee today. We 
will take them in three panels. 

Our first panel will be Mr. Nicholas Gregory Mankiw, nominated 
to be a Member of the President’s Council of Economic Advisers. 
The Council of Economic Advisers, established by the Employment 
Act of 1946, provides the President with economic analysis and ad- 
vice on the development and implementation of domestic and inter- 
national policy issues. 

Mr. Mankiw most recently held the Allie S. Freed Professorship 
in Economics at Harvard University, where he spent the majority 
of his professional career. I will note Professor Mankiw’s previous 
experience at the Council of Economic Advisers. He served two dec- 
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ades ago as a Staff Economist on the Council. Dr. Mankiw is also 
a research associate with the National Bureau of Economic Re- 
search and adviser to the Eederal Reserve Bank of Boston and the 
Congressional Budget Office. He is a graduate of Princeton Univer- 
sity and earned his Ph.D. from MIT. 

Our second panel is Mr. Steven Nesmith, nominated to be Assist- 
ant Secretary for Congressional and Intergovernmental Relations 
at the U.S. Department of Housing and Urban Development. Mr. 
Nesmith most recently served in the Office of Congressional and 
Intergovernmental Affairs at the U.S. Department of Commerce’s 
Economic Development Administration. Perhaps more importantly, 
he was recognized by the Washington, DC Basketball Hall of Eame 
during his senior year at American University. 

Our third panel will include Mr. Jose Teran, Mr. James 
Broaddus, Mr. Lane Carson, Mr. Morgan Edwards, and Mr. Paul 
Pate. All are nominees to the Board of Directors of the National In- 
stitute of Building Sciences. The National Institute of Building 
Sciences has the mission of improving the building regulatory envi- 
ronment, facilitating the introduction of new and existing products 
and technology into the building process, and disseminating nation- 
ally recognized technical and regulatory information. 

We have with us today, and I know that he has a busy schedule. 
Senator Arlen Specter. Our colleague is the senior Senator from 
Pennsylvania, and I want to recognize him first and let him pro- 
ceed to introduce one of the nominees. 

Senator Specter. 

STATEMENT OF ARLEN SPECTER 
A U.S. SENATOR FROM THE STATE OF PENNSYLVANIA 

Senator Specter. Thank you very much, Mr. Chairman. 

It is a pleasure to be here today to introduce Steve Nesmith, Es- 
quire, who is nominated to be the Assistant Secretary for Congres- 
sional and Intergovernmental Relations for the Department of 
Housing and Urban Development. Mr. Nesmith is a very impres- 
sive man, impressive in stature, and his background and resume 
match that. 

As the Chairman has already noted, Mr. Nesmith has achieved 
celebrity status as a 4-year varsity basketball team member, team 
captain, and scholarship award-winner at American University. 

After that distinguished academic and athletic career, he re- 
turned to his native city, Philadelphia, where he was a clerk for the 
Chief Justice of the Pennsylvania Supreme Court, then was an as- 
sociate with the distinguished law firm, Wolfe, Block, and then 
Saul Ewing. He also served in the mayor’s Office for Community 
Services, was Senior Counsel of the Legislative Strategies group, 
and has had quite an extensive service in governmental matters. 

He currently serves as Deputy Assistant Secretary for Congres- 
sional and Intergovernmental Relations for the Department of 
Commerce’s Economic Development Administration, and he now 
comes to this position, which is quite a career advance, calling for 
Senate confirmation. 

It is a great pleasure for me to introduce Mr. Nesmith, and also 
his wife. 
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Chairman Shelby. Thank you. Senator Specter, I know that you 
have other committees that you have to go to. We appreciate your 
early appearance here and we will take this nomination up second. 

Thank you so much. 

Senator Specter. Thank you very much, Mr. Chairman. 

Chairman Shelby. Dr. Mankiw, would you come to the table? 

First of all, would you stand and be sworn? Hold up your right 
hand. 

Do you swear or affirm that the testimony that you are about to 
give is the truth, the whole truth, and nothing but the truth, so 
help you God? 

Dr. Mankiw. I do. 

Chairman Shelby. Do you agree to appear and testify before any 
duly-constituted committee of the Senate? 

Dr. Mankiw. I do. 

Chairman Shelby. Dr. Mankiw, do you want to introduce your 
family? 

Dr. Mankiw. Yes. I am here today with my wife and my daugh- 
ter, Catherine. I have two young sons who are at home at school 
today in Massachusetts. 

Chairman Shelby. We welcome you to the Committee. You have 
been nominated by the President to what I believe is a very, very 
important job. 

I know you have an opening statement. Your written statement 
will be made part of the record in its entirety. 

You may proceed as you wish. 

STATEMENT OF N. GREGORY MANKIW 
OF MASSACHUSETTS, TO BE A MEMBER OF 
THE COUNCIL OF ECONOMIC ADVISERS 

Dr. Mankiw. Thank you, Mr. Chairman, and Members of the 
Committee. 

I am honored to be here today as the President’s nominee to 
chair the Council of Economic Advisers. For more than half a cen- 
tury, the Council has offered Presidents professional analysis con- 
cerning the state of the economy and the issues facing economic 
policymakers. I have great respect for the tradition and, if con- 
firmed, I will make every effort to maintain the Council’s high 
standards. 

The United States has long been a land of great economic oppor- 
tunity, and the story of my own family reflects that fact. My four 
grandparents emigrated from Ukraine to the United States almost 
a century ago, looking for a better life. None of them had more 
than a fourth grade education. But the U.S. economy was more 
than ready to reward their hard work and determination. When my 
grandmother opened her small candy store in Trenton, New Jersey, 
in the 1920’s, her goal was to give her children and grandchildren 
more opportunities than she had. She had ample success. 

I am one of the lucky beneficiaries of those efforts. As a student, 
I attended Princeton and MIT — two of the best universities in the 
world. For the past 18 years, I have been a Professor of Economics 
at Harvard. My career has been dedicated to studying the economy 
and teaching students about the principles of economic policy, both 
in the classroom and through the two textbooks I have written. 
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I am also a husband and father of three wonderful children. My 
wife Deborah and daughter Catherine are here with me today. If 
there is one hope I have for economic policy, it is for it to create 
an environment where the children of every family have access to 
the opportunities that my father has enjoyed since my grand- 
parents arrived in their new homeland. 

The U.S. economy remains one of the most vibrant in the world, 
but we have also faced some significant challenges in recent years. 
The economy’s production of goods and services has grown over the 
past 18 months, but not fast enough to put people back to work 
after the recent recession. There are several causes of the econo- 
my’s troubles. The overhang from the high-tech bubble of the 
1990’s, a series of corporate-governance scandals, and the increased 
uncertainties after the September 11 terrorist attacks have all put 
downward pressure on economic activity. 

At the same time, monetary and fiscal policymakers have acted 
vigorously to stimulate the economy. Interest rate cuts by the Fed- 
eral Reserve, and tax cuts enacted by Congress and signed by the 
President, have helped offset these contractionary forces and con- 
tributed to the recovery. I believe that passage of the President’s 
Jobs and Growth package would add to this effort. It would help 
put people back to work in the short-run, as well as encouraging 
capital accumulation and economic growth in the long-run. 

Despite these recent challenges, the future of the U.S. economy 
is bright. I often point out to my students that Adam Smith, the 
founding father of economics, published his great book, “The 
Wealth of Nations,” in 1776, just as our Nation was declaring its 
independence. This is no coincidence. History teaches that economic 
liberty goes hand in hand with political liberty. That lesson goes 
a long way toward explaining the success the United States has en- 
joyed over the past two centuries. 

If confirmed, I will be honored to play some role in helping to 
shape our Nation’s economic policies. I know that public service is 
a great opportunity and a great responsibility. I look forward to 
working with you and the other Members of Congress in the 
months and years to come. 

Thank you. 

Chairman Shelby. I am going to yield my time to Senator Dole 
right now. I believe she has to go to another meeting. 

Senator Dole. 

STATEMENT OF SENATOR ELIZABETH DOLE 

Senator Dole. Thank you so much, Mr. Chairman. I certainly 
want to recognize and welcome all the nominees who are before the 
panel this morning. 

I was especially pleased to recognize Paul Pate and Colvin Ed- 
wards, who are on the third panel, who are both very special 
friends of mine. 

Both are nominated to the Board of Directors for the National In- 
stitute of Building Sciences, which serves as an authoritative voice 
for the Nation on building and construction issues. 

They each bring an enormous amount of experience and knowl- 
edge to their positions. Paul currently serves as Mayor of Cedar 
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Rapids, Iowa, and President and Owner of Pate Asphalt Systems, 
P.M. Systems Corporation. 

He has heen named Iowa Businessman of the Year by the U.S. 
Small Business Administration and a blue chip award-winner for 
the U.S. Chamber of Commerce. He is also a former State senator. 
Secretary of State for Iowa, and a cherished friend. 

Colvin Edwards, known as Morgan to his friends, brings a simi- 
lar amount of expertise. He is a retired Navy reservist. He served 
as a Division Chief within Pennsylvania’s Building Code Adminis- 
tration and Economic Development Director for the City of Phila- 
delphia, Pennsylvania. 

Colvin is a native of North Carolina and served as an Assistant 
Secretary at the North Carolina Department of Transportation. 

Mr. Chairman, both of these individuals have been an enormous 
asset to me personally. In the time I have known each of them, 
they have been very supportive and very generous with their time. 

Today, it gives me great pleasure to voice my strong support for 
their nominations. 

I know from experience what a great contribution each of these 
men will make to the National Institute of Building Sciences. 
America is lucky indeed to have their service. 

I wish I could remain to hear the statements of all of the nomi- 
nees and to discuss some of the issues with them that are before 
our Committee, but unfortunately, I do have other obligations that 
require me to leave. 

Let me just wish each of the nominees the very best and express 
my support for them. 

Thank you very much, Mr. Chairman. 

Chairman Shelby. Senator Reed. 

STATEMENT OF SENATOR JACK REED 

Senator Reed. Thank you very much, Mr. Chairman, and wel- 
come, Dr. Mankiw. 

We are in a period of economic distress which is measured in 
many ways. One way is the number of unemployed Americans, 
which the Economist reported that the proportion of workers who 
exhaust their unemployment benefits before they find work is the 
highest since the records began in the early 1970’s. 

There are some of us who feel that we should be aggressively 
supporting the extension of the unemployment benefits. Some of 
that is the result of some work in economics. 

I’ll quote your eminent textbook:“When the economy goes into a 
recession, workers are laid off, more people apply for unemploy- 
ment insurance benefits. This automatic increase in Government 
spending stimulates aggregate demand at exactly the time when 
aggregate demand is insufficient to maintain full employment.” 

Would you agree that we should extend the unemployment bene- 
fits program? 

Dr. Mankiw. As you know, the President has worked with the 
Congress to extent unemployment benefits in the past, and I am 
sure that he will work with Congress again on this issue. 

I think the general question of unemployment insurance raises 
a whole set of economic issues, both long-run and short-run. 
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There is no question that by putting money in people’s pockets, 
unemployment insurance maintains aggregate demand at a time 
when the economy needs more demand for goods and services, and 
that was the quote that you mentioned. 

It also provides insurance, which is the ostensible goal of helping 
people when times are difficult. 

Another thing to keep in mind, though, is that it also has incen- 
tive effects. There is a large literature in economics that estab- 
lishes that people with unemployment insurance search less hard 
for new jobs and the existence of unemployment insurance probably 
does raise the normal level of unemployment. It is what economists 
call the natural rate. 

You see this probably in most dramatic form in some European 
countries, where unemployment insurance, or its equivalent, goes 
on sometimes indefinitely and it really causes long-run structural 
problems. 

And so, in thinking about unemployment insurance, you have to 
balance all these considerations and decide what the right mix is. 

Senator Reed. We are coming to a decision point. The extended 
unemployment benefits expires May 31. To keep this program 
going, we are going to have to have a decision. Would you advise 
the President before May 31 to extend the benefits? 

Dr. Mankiw. I am sure that this is something that the President 
will be working with Congress on. As I said, I would state to him 
what I just said to you, which is balancing all of these consider- 
ations and there are pros and cons. 

Senator Reed. It seems to me on the other factors, and I will 
make one final point about extended unemployment benefits, is 
that the economy is changing. I do not think that anyone quite 
knows precisely in which direction. 

But my observation is that the people who are finding it difficult 
to find employment are not low-skilled individuals. They are people 
who are in middle age, who work for companies that have down- 
scaled significantly. So they used to be a vice president of human 
resources, but there aren’t any more VP human resources positions 
in the local area. 

They used to work for financial institutions, but they have been 
displaced by computers. So they are looking for a job that basically 
will be something comparable to what they had, and it is been 
months and in some cases, years, and they haven’t found it. And 
in that context, not to extend benefits is to me wrong and disrepu- 
table. I would hope that you bring that message back to the Presi- 
dent to include in the balance. 

Let me ask another question, and that is, Henry Aron, who is an 
eminent economist, suggested in some testimony that he gave sev- 
eral weeks ago, that the most difficult challenge that we face as a 
Nation, aside from the momentary issues of recession and the busi- 
ness cycle and others, is providing for the expected retirement of 
a huge number of Americans, the Baby Boom generation. 

Do you agree that that is the most significant challenge that we 
will face in the next decade? 

Dr. Mankiw. It is certainly a significant challenge. The entitle- 
ment issue. Medicare, and Social Security, are no question issues 
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that the Administration and Congress will be thinking about and 
should think about in the years to come. 

The President has talked about wanting to modernize these enti- 
tlement programs and to make sure that they are there for future 
generations. He has talked about personal accounts in Social Secu- 
rity. He has talked about moving Medicare in the direction of more 
private competition. 

I think there is no question that the retirement programs are 
going to need to be modernized for future generations. 

Senator Reed. What does modernization mean? Does that mean 
that we cut the benefits of people who already assume that they 
will receive these benefits? Or we increase the amount of money 
that current employed individuals have to pay? 

Dr. Mankiw. I do not think that anybody is proposing to cut ben- 
efits for people who are now receiving them. 

There are different approaches to modernizing these programs. 
The President has talked a lot about personal accounts. For exam- 
ple, in Social Security, where people would have a stake and own- 
ership of assets. 

Senator Reed. How do you create a personal account and still 
pay the beneficiaries who have earned their benefits without either 
increasing taxes to put in these accounts or to decrease the benefits 
that will be paid? How do you do that mathematically? 

Dr. Mankiw. There have been a variety of proposals floating 
around about how to reform Social Security and Medicare and the 
President said that he wants to move in the direction of more per- 
sonal accounts and more competition in Medicare. 

I do not have my own personal plan to propose here for you 
today. Senator. 

Senator Reed. In the November 2000 Fortune article, you wrote, 
“Admittedly, some of Bush’s arguments are off the mark. When he 
compares the 2 percent real return a worker now gets from Social 
Security with the 6 percent real return offered by a portfolio of 
stocks, he neglects to mention that the Social Security fund still 
owes a huge amount to those now or soon-to-be retired. This liabil- 
ity, the overhang from giving earlier generations more than they 
put in the system, doesn’t disappear with privatization. Whatever 
system Bush comes up with, it won’t give young workers a 6 per- 
cent return.” 

So, if that is his modernization plan, I think you go back to the 
initial question — how do you pay for it? 

Dr. Mankiw. I believe in that same article, actually, I did say 
that it was actually a good idea to move in the direction of personal 
accounts, but I was questioning some of the particular arguments 
used to support that. 

I was not raising skepticism of the policy, but some of the ways 
that the arguments were framed. I think there is no question that 
these are big challenges. I think everybody agrees that they are big 
challenges. 

If you look at the President’s budget, he has a chapter called. 
The Real Fiscal Danger, which is precisely about the entitlement 
problem looming on the horizon. 

I do not think there is any disagreement over the basic facts and 
the difficult choices that will have to be made in the future. 
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Senator Reed. I do not think there is any disagreement about 
the challenge. I think the disagreement comes when we would he 
much better prepared for that challenge if we weren’t undertaking 
a huge tax cut at the moment that will, by any definition, constrain 
our ability to make the transition, to make the modernization. And 
that is the point I would like to leave you with. 

Thank you very much. 

Chairman Shelby. Senator Allard. 

STATEMENT OF SENATOR WAYNE ALLARD 

Senator Allard. I have a couple of questions, one dealing in re- 
lation to the transportation system of the country and the other 
one dealing with the housing policy of this country. 

As you are probably aware, we are moving forward with the re- 
authorization of the highway transportation bill, and there is dis- 
cussion among the various Members of the Senate as to how we 
will pay for that. 

Some have suggested that we have a two-cents-per-gallon in- 
crease on gas taxes, and others have been calling for an increase 
of as high as 12 cents per gallon. 

The State of Colorado, for example, has the highest, or one of the 
highest gasoline taxes in the country. Would you talk a little bit 
about the economics, as you see it, being impacted by an increase 
in the gas tax? 

Do you see the economic development in roads in highways off- 
setting the negative impacts of a tax increase at various levels; and 
how might the impact of those States that have a higher gasoline 
tax, differ from those States with a lower gasoline tax? 

And if you can do that within the next two minutes 

[Laughter.] 

— we would appreciate it. But if you can give some brief thoughts 
on that, I would appreciate it. 

Dr. Mankiw. That is not an issue that I have studied, so I 
shouldn’t say anything very specific. As with any public project like 
that, you have to apply a cost/benefit test. You have to figure out 
what the benefits of the public good you are providing are and com- 
pare that to the costs of the taxes you are raising, including any 
distortionary effects those taxes have. So it is not only the direct 
effect, but any indirect effects on the economy. 

That is how I would approach the subject. But on the specifics 
of the legislation you are talking about, I am just not that familiar, 
but I am happy to get back to you with a written answer. 

Senator Allard. Are you generally of the view that building new 
roads is an economic development instrument that could be used 
by the Congress to stimulate the economy? 

Dr. Mankiw. I think you really have to do it from a cost/benefit 
standpoint. Obviously, some roads are a good thing and not all 
roads are a good thing. I do not think there is a blanket answer 
to whether building a new road is a good thing or not. It really de- 
pends on the specifics and whether it passes the cost/benefit test 
in that particular case. 

Senator Allard. Okay. Many homeowners have been blessed in 
the last few years by a marked increase in the equity in their 
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home. I think housing is one of the parts of our economy that has 
been pretty self-sustaining as we move forward. 

Not only have we heen getting more families into homes — I think 
we are at record levels as far as that is concerned — ^but we also are 
seeing those homes increase in value. 

Are you concerned about the increasingly common use of home 
equity or second mortgages? And should our economy suffer a more 
serious setback in the future, would there be consequences of these 
practices for both families and the overall economy? 

I wonder if you would talk about that a little bit. 

Dr. Mankiw. I think there is no question that we have a finan- 
cial system that allows people access to credit in ways that is un- 
usual around the world and probably unusual historically. But I 
think most economists think that that is probably a good thing in 
the sense that most people who borrow understand what they are 
doing and are doing things to smooth over tough times. 

I have a home equity line that we use sometimes and not use 
other times. The instances of these financial markets benefits most 
families. You are right that sometimes people may use them un- 
wisely. But I think, by and large, the economy is better off and peo- 
ple are better off by virtue of having access to credit markets. 

Senator Allard. Mr. Chairman, I see that my time is expiring. 
Thank you very much. 

Chairman Shelby. Senator Corzine. 

STATEMENT OF SENATOR JON S. CORZINE 

Senator Corzine. Thank you, Mr. Chairman. I appreciate the 
service that we can expect from Dr. Mankiw. 

One of the things Senator Reed started, it is always good to look 
at these words that are written in books brilliant people put to- 
gether — The Essentials of Economics — because it always allows for 
raising questions about issues that one might feel strongly about. 

Let me refer to one quote from a textbook that Dr. Mankiw 
talked about: “The most basic lesson about budget deficits follows 
directly from their effects on the supply and demand for loanable 
funds. When the Government reduces national savings by running 
a budget deficit, the interest rate rises and investment falls.” 

Is that a premise that you continue to believe in economic anal- 
ysis, and how does it relate to what appears to be a growing period 
of budget deficits that are projected by almost all economic ana- 
lysts, whether in the private sector, the public sector, CBO, and 
even the President’s own numbers? 

Dr. Mankiw. Yes, I have not changed my mind since that edition 
of the book came out 2 months ago. 

[Laughter.] 

And I think reducing the budget deficit is one priority of public 
policy, and I think the President shares that view. 

If you look at another chapter in that same book that you are 
holding, you will also see that tax cuts can stimulate the demand 
for goods and services, raise production and employment, and be a 
way of stimulating the economy with excess capacity. I think that 
lesson also needs to be kept in mind. 

Whenever you are thinking about fiscal policy, you are obviously 
balancing a variety of concerns — effects on demand for goods and 
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services and supply of goods and services, effects on the short-run, 
effects on the long-run. 

And one of the most important priorities right now is to put peo- 
ple back to work, is to get demand back up so that the economy 
grows more quickly and more people become employed. 

The recession is over in the sense that GDP is growing, and that 
is the good news. The bad news is that it is not growing fast 
enough to put people back to work. 

The purpose of the President’s Jobs and Growth package is to in- 
crease aggregate demand. Certainly one of the purposes is to in- 
crease aggregate demand and put people back to work in the short- 
run, as well as encouraging capital accumulation and economic 
growth in the long-run. 

Senator Corzine. Do the deficits in the long-run work against 
the possibility of economic expansion because of the kinds of com- 
petition for capital that I think is implied in the statements that 
you have made? 

Dr. Mankiw. Other things equal, yes. Other things equal, we 
would rather not have the budget deficits. And the President has 
talked about spending restraint as an important part of his pro- 
gram, and under the President’s budget, the deficits will be shrink- 
ing over time. 

But, once again, one has to balance that against other factors. An 
important part of the President’s plan is eliminating the double 
taxation of dividends, which is a distortion that discourages capital 
accumulation and economic growth. 

Senator Corzine. Would you argue that the exemption for divi- 
dend is of a rank ordering of elements that would stimulate the 
economy, one of the highest order policy initiatives that would ac- 
tually generate short-term demand in the economy? 

Dr. Mankiw. I think the tax package is put together with an eye 
on both the short-run and the long-run. I think fiscal policy always 
has to keep an eye on different horizons. 

My own judgment is that accelerating the marginal rate cuts is 
going to provide a tremendous amount of short-run stimulus, but 
obviously, it is going to have very little long-run effect because 
those rates cuts will go into effect anyway in the long-run. So that 
is going to be explicitly temporary. 

Reducing the double taxation of dividends is great tax policy in 
the long-run. I have not yet talked to an economist who thinks that 
a good tax code double taxes dividends. 

I think it would also have some short-run stimulus effect coming 
from increased wealth as equity markets respond. 

That in part depends on how much equity markets respond, and 
that is something that is obviously very hard to predict. But as a 
matter of economic theory, if you tax dividends less, the stock mar- 
ket should rise as it reflects the higher present value of after-tax 
cashflows and that should make people wealthier and that should 
induce them to spend more, as well as lowering the cost of capital 
for businesses and inducing them to invest more. 

Senator Corzine. So you would argue that this is going to have 
significant short-run stimulative impact, the dividend exclusion? 

Dr. Mankiw. Yes. If people believe that this dividend exclusion 
is credibly going to be permanent, that it is not just come and go. 
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but it is going to be a permanent feature of tax policy, as I cer- 
tainly would think it should be, then that should affect the value 
of the stock market, which in turn should affect households’ wealth 
and businesses’ cost of capital. 

Senator Corzine. Thank you, Mr. Chairman. 

Chairman Shelby. Senator Carper. 

STATEMENT OF SENATOR THOMAS R. CARPER 

Senator Carper. Thanks, Mr. Chairman. 

Dr. Mankiw — have I correctly pronounced your name? 

Dr. Mankiw. That is correct. It rhymes with “thank you.” 

[Laughter.] 

Senator Carper. Thanks for joining us today. Thanks for your 
willingness to serve our country in this capacity. 

Are members of your family here? 

Dr. Mankiw. Yes. My wife is right here, as is my daughter, Cath- 
erine, who is 11 years old. 

Senator Carper. Catherine, welcome aboard. Thank you for shar- 
ing your dad, and Ms. Mankiw, thank you for sharing your hus- 
band with us. I missed those introductions. I am sure they were 
made earlier. 

A couple of months ago Chairman Greenspan sat in your seat 
and he talked a bit about double taxation of dividends, which he 
thinks is a bad thing, and he called for eliminating them. 

He also called for doing it in a way that did not exacerbate our 
long-term budget deficit. He talked about maybe instead of doing 
it on the individual income taxpayer’s side, to think about doing it, 
making the change on the corporate side, much as we allow cor- 
porations to expense debt, to consider possibly letting them expense 
their dividend payments. 

I have been floating an idea in the last couple of weeks with peo- 
ple who are a lot smarter than me, to ask them to react to this no- 
tion. Let me just ask you to do the same as well. 

We have seen some who have suggested that what we do is we 
phase out over 3 years the taxation on dividend income, and then 
it comes right back again, much as our phasing out of the estate 
tax is going to proceed along and then come right back again at the 
end of this decade. 

I thought that one of the things that businesses need to be suc- 
cessful and to grow and one of the factors for a strong economy is 
some certainty. And with respect to estate tax and with respect to 
a dividend tax proposal like I described earlier, not a whole lot of 
certainty for anyone. 

Let me just run this notion by you and just ask you to respond 
to it. If you think it is a bad idea, I am not offended. But I would 
like to have your thoughts. 

Currently, we let businesses expense, as I understand it, about 
100 percent of what they pay in debt service. We do not let them 
expense the dividend income of the dividends that they declare. 

And someone said, we need some parity there. And there is dif- 
ferent ways to get at the parity. One of the ways is to, over a pe- 
riod of time, maybe reduce somewhat the percentage of debt service 
that can be expensed and to gradually increase the amount of divi- 
dends that can be expensed, until we reach some kind of parity. I 
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do not know if it would be 50 percent or 75 percent. I do not know 
how many years it would take, but several years at least. 

Would you just respond to that notion and tell me if I have lost 
my mind entirely? 

Dr. Mankiw. Yes, there is different ways of eliminating the dou- 
ble taxation of dividends. 

In some sense, the similarity of different ways of eliminating 
them is maybe more important than the differences in the sense 
that all these different ways of doing that would reduce the cost 
of capital and encourage capital accumulation, which in turn would 
encourage productivity growth, and that is one of the motivations 
behind the President’s dividend exclusion. 

To do it at the corporate level is slightly different from doing it 
at the personal level because it would exclude income that is never 
going to be taxed. 

So, for example. Harvard University doesn’t pay taxes on its divi- 
dends because it is a tax-exempt corporation. Right now, that in- 
come is in some senses taxed once. It is taxed at the corporate 
level, then not taxed at the level of Harvard University. 

If you deducted the dividends at the corporate level, which is an- 
other way to do corporate integration, the income that is earned 
that flows to Harvard University would not get taxed once, where- 
as, under the President’s plan, it is only income that is taxed once 
already that gets excluded. 

The President, I believe, was motivated by the idea that we want 
to eliminate double taxation of dividends, so he wants to reduce the 
tax on things that have already been taxed once. But if things 
haven’t been taxed once, then he wasn’t going to propose reducing 
that tax. 

As I said, I think the most important thing is reducing the cost 
of capital, and any way of lowering the tax on capital income would 
have that effect and therefore, would tend to be stimulated toward 
investment. 

Senator Carper. We have had some focus here today on the 
budget deficit, and you will hear a lot more on that, I hope, as we 
go forward. I am one of those people who believes that budget defi- 
cits do matter. And the idea of running a deficit in the short-term 
is okay — wars, recessions and that kind of thing. 

The idea of having deficits for as far as the eye can see is trou- 
bling to me, and I hope it is still troubling to you and certainly my 
colleagues here. 

I want us to focus on a different kind of deficit for just a moment. 
That is the trade deficit. The trade deficit has continued to grow. 
I think the trade deficit for this year is put at some $400 billion. 
My wife came back from a business trip to China late last year and 
she said, I am not sure what we are going to be making in this 
country 10 to 20 years from now because they are making just 
about everything. 

I met recently with people in Delaware who were involved in 
training people for technology jobs, jobs in information technology. 
And they are starting to see a shift of those jobs to places like 
India, the Philippines, and other countries. 

In fact, they are setting up a training center now in the Phil- 
ippines in order to help meet that demand. So we are seeing not 
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just an exodus of manufacturing jobs, but software jobs, technology 
jobs, that I find troubling. 

A scenario has been painted for me, and I just want you to react 
to the scenario, if you will. We face a growing trade deficit. As I 
understand it, in order to continue to buy ever more from the rest 
of the world than they buy from us, somebody from around the 
world has to invest. There has to be a movement of capital for in- 
vestments in this country. 

Do we reach a point where people in other countries may be be- 
coming less inclined to invest in the United States? If so, what are 
the implications for interest rates and for monetary policy in terms 
of raising interest rates to make investments here more attractive? 

How does that affect our ability to stimulate and to move the 
economy forward? 

Dr. Mankiw. You are absolutely right that the flip side of the 
trade deficit is a capital accounts surplus, meaning that we are im- 
porting more goods than we are exporting precisely because people 
abroad are eager to buy U.S. assets, eager to buy stocks, bonds, 
and foreign direct investment in the United States. 

In some sense, you can view that as a vote of confidence in the 
U.S. economy, that foreigners want to be holding U.S. assets. They 
want to buy our stocks and bonds. I think history teaches that 
trade deficits come and go and as long as the economy is well-run, 
they are not a problem in and of themselves. 

In the 1980’s, we saw big trade deficits and we saw trade deficits 
disappear and we saw them come up again. I am not tremendously 
worried about the trade deficits. It is obviously something to keep 
an eye on. But I do not see any reason why, if our policies are 
right, if our economy is growing, that foreigners would lose their 
appetite for U.S. assets. It is certainly the best place in the world 
to invest. 

Indeed, to a larg:e extent, the reason that we have this large 
trade deficit is precisely because the United States has been grow- 
ing faster than much of the rest of the world, that even though we 
are not growing fast enough, we are doing better than either Eu- 
rope or Japan. 

That is encouraging people to invest here rather than abroad, 
and that is partly what the trade deficit reflects. 

If Europe starts growing faster, I think the trade deficit will 
shrink because people will start buying more of our goods. 

Senator Carper. I wish I were as sanguine as you are on this 
point. Maybe we will have an opportunity to discuss it at a dif- 
ferent day. And I hope that history will show that you are correct. 

I am not so sure. 

Chairman Shelby. Senator Sarbanes. 

STATEMENT OF SENATOR PAUL S. SARBANES 

Senator Sarbanes. Thank you Mr. Chairman, and thank you for 
scheduling these hearings on these nominees as the Committee 
continues to move ahead in discharging its responsibilities. 

Mr. Mankiw, you have a very distinguished professional record — 
summa graduate in economics from Princeton, Ph.D. in economics 
from MIT. And of course, you have been on the Harvard faculty 
since 1985, first as an assistant professor and then a full professor. 
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I am very much interested in the Council of Economic Advisers. 
I actually worked there for a year when Walter Heller was the 
Chairman. 

The Council was established by the Employment Act of 1946: “To 
provide the President with objective economic analysis and advice 
on the development and implementation of a wide range of domes- 
tic and international economic policy issues.” 

The Chairman has been regarded as the senior policymaking po- 
sition of the economics profession within the Eederal Government. 
I think it has ebbed and flowed in meeting its professional stand- 
ards. I think it actually has varied considerably. 

The first question I want to ask you is how do you envision your 
role in commenting on economic issues? Do you come at it that you 
have to operate within the parameters that the President is setting 
by his political statements on economic questions? 

Or do you think the Chairman has the responsibility to call the 
economic issues as he analyzes them on economic terms? 

Dr. Mankiw. I do not have any doubt that the history of the CEA 
has been a very noble one in providing very objective advice to 
Presidents, both Republican and Democratic. 

I certainly view my role as to analyze things as a professional 
economist would and in a way that my professional colleagues 
would respect and to tell the President my unvarnished advice. 

At the same time, I recognize that the President is the economic 
policymaker. I am not. But it is certainly our job to provide the 
back-up support and the analytic apparatus that he needs so that 
he can make fully informed decisions. 

Senator Sarbanes. What am I to make of the fact that much of 
your writing, and I could quote it at some length. I probably choose 
not to do so here this morning for the sake of time — doesn’t jibe 
with the current economic proposals of the Administration. 

Some of it has already been quoted to you. But what are we to 
make of that? 

In fact, it has provoked Stephen Moore, the President of the Club 
for Growth, to say that you ought not to hold this position. 

What are we to make of all of that? 

Dr. Mankiw. The particular passage that Mr. Moore referred to 
is a passage where I had raised skepticism about claims that tax 
cuts would generate so much economic growth as to be completely 
self-financing. I remain skeptical of those claims. 

That is different from saying that I am opposed to tax cuts, 
which I am not. It is different from saying that tax cuts will not 
partly pay for themselves, which they will. 

The most extreme advocates of tax cuts I think sometimes paint 
an excessively rosy picture about what they can get out of them. 

I do not think that this Administration has done that. I think the 
President has called for spending restraint as part of his package 
of tax cuts. And I feel completely comfortable with a policy of cut- 
ting taxes, together with spending restraint, in order to get the 
budget deficit under control. 

Senator Sarbanes. Does that jibe with your National Bureau of 
Economic Research paper which you and Larry Summers co-au- 
thored, “Are Tax Cuts Really Expansionary?” 
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And then in your introduction, you say: “Existing empirical work, 
therefore, provides little evidence upon which to evaluate the 
standard conclusion that tax cuts are expansionary.” 

Dr. Mankiw. Yes, that was a paper written about I think 15 or 
20 years ago. 

Senator Sarbanes. Yes, 1984. 

Dr. Mankiw. Almost 20 years ago, during a time when the Fed 
was pursuing a monetary policy of targeting monetary aggregates. 
And it was particularly asking the question of holding monetary 
aggregates constant, would a policy of tax cuts expand aggregate 
demand for goods and services, which is the standard textbook con- 
clusion. That is a very different environment than we face today, 
where the Fed is not, by anyone’s description, targeting monetary 
aggregates. 

Senator Sarbanes. Let me just say to you that I really hate to 
see, and I hope you will keep this in mind, a highly competent pro- 
fessional turn himself inside out, twisting like a pretzel, in order 
to put forth economic analysis that conforms with what I regard as 
essentially political proposals. 

And I think if you are going to be an effective Chairman of the 
CEA, you have to be very much on guard about that because the 
political game is one thing, but professional standards is another. 
And if you completely undercut the latter, it may serve a short-run 
political purpose of others, but it is really going to compromise your 
own professional standing as an economist. 

And I just forewarn you because it seems to me that given your 
writings, you are going to have a lot of tension or conflict. 

Mr. Chairman, are we going to do another round to ask a couple 
more questions? 

Chairman Shelby. Sure. We will. 

Senator Sarbanes. All right. I have some other questions I want 
to ask. 

Chairman Shelby. We will take another round in a few minutes. 
Thank you. Senator Sarbanes. 

Doctor, the risk of deflation has been talked about recently. Last 
week, the Federal Reserve left its target interest rate unchanged 
and expressed its concern that, “The probability of an unwelcome 
substantial fall in inflation, though minor, exceeds that of a pick- 
up in inflation from its already low level.” 

This adds to the concerns that others have raised regarding de- 
flation. What advice would you give the President regarding this 
possibility? 

I am sure that that would be private. 

[Laughter.] 

What actions should we be taking basically to minimize the prob- 
ability of moving into a deflationary environment? 

Dr. Mankiw. You are absolutely right that a deflationary envi- 
ronment is something that we want to avoid. It has happened sev- 
eral times in U.S. history. It happened in the late 19th century, 
leading to William Jennings Bryant’s famous Cross of Gold speech, 
was motivated in part by deflation. 

It happened in the 1930’s. 

Chairman Shelby. There is a huge down side to that, isn’t there? 
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Dr. Mankiw. Right, a huge down side. And we have seen it in 
Japan recently and obviously a much milder form than in the 
1930’s in the United States. But there is a huge down side. 

What we need to do is to increase aggregate demand, increase 
spending, to get rid of the excess capacity and high unemployment 
that we now have. 

That is exactly why I think monetary and fiscal policy has heen 
acting as it has, monetary policy by cutting interest rates, fiscal 
policy, by cutting taxes, both aimed at increasing aggregate de- 
mand and both should reduce the risk of deflation. 

Chairman Shelby. As far as the tax cut, we have been talking 
about that some here. 

Wouldn’t the President’s tax cut proposal also provide some im- 
provement in corporate governance, something that this Committee 
is very involved in, and something that is needed in today’s finan- 
cial environment. 

Dr. Mankiw. Absolutely. Economists have for many years talked 
about how we tax capital income creates a variety of distortions. 

One of the distortions is encouraging debt over equity finance, in- 
cluding discouraging firms from paying dividends and instead en- 
couraging retained earnings. 

To the extent we can undo that and have a neutral tax policy, 
firms will start paying dividends again, which is going to change 
the whole structure of how the economy valuates firms. 

Right now, many firms do not pay dividends because it is so tax- 
disadvantaged. And that means that we have to rely on accounting 
statements. 

Chairman Shelby. That would be a more traditional evaluation. 

Dr. Mankiw. That is right. Relying on accounting statements is 
basically relying on opinions of professionals, but opinions. Where- 
as, relying on the dividends to evaluate a firm is relying on 
cashflows and, in that sense, it is less easy to manipulate. 

Chairman Shelby. What would be the overall effect from your 
judgment on the tax proposals on investment in job growth? 

Dr. Mankiw. The Jobs and Growth package will have positive ef- 
fects, both in the short-run and the long-run. 

In the short-run, it will increase aggregate demand, both by in- 
creasing consumption and increasing investment, by lowering the 
cost of capital. 

And the CEA, using a very conventional macroeconomic model, 
has estimated that it will create 1.4 million jobs by the end of 2004. 

It will also increase growth in the long-run by encouraging cap- 
ital accumulation and also by allowing the existing capital stock to 
be allocated more efficiently. 

Right now, there is a distortion — corporate capital is taxed more 
heavily than noncorporate capital, and that is an inefficiency. 

By eliminating the double taxation of dividends, that is an ineffi- 
ciency that would be undone. And whatever capital stock we have 
would be allocated more efficiently and that would raise aggregate 
productivity, incomes, and wages for everyone. 

Chairman Shelby. Government debt in our future, just gen- 
erally. One of the topics raised in your textbooks is the size of the 
Government debt and Government spending. 
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You cite how the aging of the population will have a profound 
impact on fiscal policy and it being one of the great challenges fac- 
ing the next generation of policymakers. 

Senator Reed got into that a little bit earlier. 

As the population ages, government expenditures rise from 21 
percent of GDP in 2000 to 43 percent in 2050. How would you ad- 
vise the President and the Congress to deal with this great chal- 
lenge? When does this issue come to a crisis situation? 

Dr. Mankiw. The numbers you quoted I believe are from my 
textbook, which cited the Congressional Budget Office’s forecast of 
that. So the CBO was the ultimate source of those numbers. 

As we discussed earlier, there is no question that the real fiscal 
danger, as the President’s budget put it, is in the entitlement pro- 
grams — looking forward over the next 75 years, which I guess is 
the horizon that Social Security looks at. 

In the next 75 years, there is a large unfunded liability, and that 
has to be dealt with. There are a variety of proposals on the table 
the President has endorsed — personal accounts and Social Security. 
The President has endorsed a move toward greater competition in 
Medicare. And I think that those are both constructive steps. 

But it is clearly a big challenge facing the country and it is some- 
thing that is going to have to be dealt with in a bipartisan fashion 
because it will certainly affect all of our children. 

Chairman Shelby. In your role at the CEA, will you be making 
any recommendations to the President on moving to a more pre- 
dictable framework, such as explicit inflation targeting, if you saw 
the need? 

Dr. Mankiw. The issue of inflation targeting is an issue for the 
Federal Reserve. As you know, we have an independent Federal 
Reserve and I probably shouldn’t comment. 

Chairman Shelby. But you do have some observations on it, I 
am sure, as an advisor to the President. 

Dr. Mankiw. I will probably be spending most of my time think- 
ing about fiscal policy. 

Chairman Shelby. Okay. Thank you. 

Senator Allard. 

Senator Allard. Here in the Senate, we evaluate tax policy on 
predominantly, static economic theory. 

Some States, like my home State of Colorado, use more of a dy- 
namic scoring. Would you comment on the shortfalls of static eco- 
nomic analysis as opposed to dynamic economic analysis, and how 
that fits into your view that tax cuts, although not fully, but at 
least partially offset on costs may actually lead to a greater tax cut 
with the dollars that we have available in the budget? 

Dr. Mankiw. The standard scoring of tax cuts, as you said, is 
called static scoring, and it is based on the assumption that the 
economy, the gross domestic product does not change with the tax 
code. That assumption is made, I think, only for simplicity. I do not 
think any economist fundamentally believes it. So the real question 
is, is it good to have a precise answer to the wrong question or an 
approximate answer to the right question? 

And clearly the right question, when you think about tax policy, 
is how much is revenue going to change? That is one of the ques- 
tions you want to know, as well as what economic effect it is going 



18 


to have. Dynamic scoring tries to get at the true budgetary cost of 
any tax policy by looking at the feedback effects from the tax code 
to real GDP and then in turn, to the tax base. 

That is a very difficult task and it is a task that economists are 
wrestling with. And because of that, it is going to be less precise 
than the static numbers. There is going to be a range of estimates 
based on different economic models. 

But there is no question that it is an important task for econo- 
mists to undertake if we are going to give policymakers useful feed- 
back and analysis of the proposals they are endeavoring to do. 

There have been a variety of attempts at doing dynamic scoring 
and I suspect there will be more. And I suspect over time, you will 
see a convergence of economists toward a standard set of models 
and tools for doing that. 

One of the implications I should note of dynamic scoring is that 
not all tax cuts are created equal. Tax cuts that are particularly 
aimed at economic growth, at lower marginal tax rates, that en- 
courage savings and investment, are going to generate more 
growth, more GDP, and therefore, be more self-financing than tax 
cuts that do not cut marginal tax rates and generate as much 
growth. So it not only gives you an accurate view of tax changes 
in general, but also of comparing one tax change versus another 
tax change. 

Senator Allard. So you would agree with the President’s policy 
that tax cuts, particularly when our taxes are as great a share as 
they are of gross domestic product today, would in effect create 
some revenue to the Federal Government? 

Dr. Mankiw. Absolutely. It does it really through two channels. 

It does it in the short-run by putting people back to work, espe- 
cially in a situation where there is so much excess capacity as we 
have now and so many unemployed people who are looking for jobs. 
And it does so in the long-run by changing incentives and increas- 
ing the aggregate supply of goods and services. That is, increasing 
the incentive to work, increasing the incentive to accumulate cap- 
ital and start businesses and so on. 

Senator Allard. If you listen to the stock market on “Today,” it 
sounds like they had a pretty good day yesterday, and there is a 
lot of optimism. The bottom line is creating jobs. 

Do you agree that the President is on the right track in creating 
more jobs today for the rapid growth of our economy? 

Dr. Mankiw. Absolutely. It is standard textbook economics to say 
that when you cut taxes, you increase aggregate demand and in- 
crease employment. 

That you can find in virtually every economics textbook in the 
country. That is part of the President’s plan, is to do precisely that, 
is to accelerate the marginal rate cuts, the child care credit, and 
the marriage penalty and it is going to put money in people’s pock- 
ets and increase aggregate demand. 

Senator Allard. So you have no problem in putting forward your 
economic theories to the President and feel that he would seriously 
consider what you propose to him? 

Dr. Mankiw. That is correct. 

Senator Allard. Thank you, Mr. Chairman. 

Chairman Shelby. Senator Carper. 
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Senator Carper. Mr. Mankiw, I met with Dan Crippen a month 
or so after he stepped down as CBO Director. We talked about the 
impact of tax cuts to stimulate the economy. And we talked about 
how much of a tax cut you need and what particular kind of tax 
cut is most helpful in getting the economy going. 

He looked ahead over the next 10 years and he said, think of the 
U.S. economy as about $140 trillion GDP. And he said, think of a 
tax cut that is $600 billion or $500 billion and think of it over the 
next 10 years as a 50-cent or 60-cent investment on $140 economy. 

And he said, we like to think that when we make a tax cut, it 
is really going to have a huge impact and it will get things moving 
in the right direction. But he said, sometimes we fool ourselves and 
give ourselves too much credit for the kind of effect that we are 
going to have. 

Would you take a minute and respond to that observation? 

Dr. Mankiw. I think that it is certainly right that there are 
many forces affecting the economy and fiscal policy is only one. 

So it is probably wrong to give credit or blame to fiscal policy- 
makers to any economic change you see because lots of forces, do- 
mestic and from abroad, that can affect the course of the economy. 

On the other hand, fiscal policy is one important piece of the pic- 
ture. Historically, there have been some important tax changes 
that have acted to stimulate the economy, the classic case being t^he 
Kennedy tax cuts in the early 1960’s to stimulate the economy 
when there is excess capacity. 

We are in a situation now where inflation is very low, interest 
rates are very low. There is clearly excess capacity. Look at past 
utilization and there is really a lot of excess capacity there. 

Unemployment is higher than most estimates of the equilibrium 
level of unemployment. If there is ever a case for cutting taxes, the 
situation of excess capacity and low inflation and interest rates, 
very, very low, at 114 percent, it is probably it. 

Senator Carper. There are a number of proposals that are out 
there on both sides of the aisle to encourage particularly smaller 
businesses to make capital investments. I think they are able to ex- 
pense, I believe up to about $25,000 annually, the investments that 
they make. And we are seeing a variety of proposals. 

Can you just describe for us what approach you think makes the 
most sense and why? 

Dr. Mankiw. There is a variety of ways to cut the cost of capital. 
In some sense, you can think of a lot of different proposals that are 
out there as being different mechanisms to achieve the same aim 
of reducing the cost of capital for businesses. 

The President’s plan of eliminating the double taxation of divi- 
dends is I think one way to do that, and my preferred. But there 
are other ways of doing it, such as expensing, bonus depreciation, 
or something. There are also other mechanisms. In some sense, 
achieving a similar aim, reducing the cost of capital, stimulating 
investment, increasing demand for goods and services, and increas- 
ing employment. 

Senator Carper. I have seen proposals, for example, to increase 
from $25,000 per year to $75,000, the amount that could be ex- 
pensed this year, maybe next year. There are some proposals to 
make it permanent. 
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My question was which of these approaches would you think 
would make the most sense? Could you describe one? 

Dr. Mankiw. Well, I would have to look at the specifics of the 
proposal and if you want to submit which proposals you are refer- 
ring to, I would be happy to have — if confirmed, I would be happy 
to have the CEA staff look at them and provide you an analysis. 

Senator Carper. Thank you. Last, just lay out for us maybe two 
or three good ideas to get the economy moving. 

Set aside the tax package and the discussion on taxes. What are 
some other things that you think we should do, not just the Con- 
gress, but as a Nation. It could be Executive Branch, Legislative 
Branch. It can be outside of Government as well. 

Just two or three good ideas. 

Dr. Mankiw. I think there are a variety of things that most 
economists would agree on. Most economists are very committed to 
free trade and the President has certainly moved forward on a 
very, very aggressive free-trade agenda. I think that that is some- 
thing that economists of all political persuasions would endorse. 

I think you can always look at regulations and see, are there reg- 
ulations that we have in place that are standing in the way? 

Certainly monetary policy is playing an important role and it has 
been very active in trying to stimulate the economy. Fiscal policy 
through tax changes as well. 

Senator Carper. Any thoughts on productivity and its role? 

Dr. Mankiw. Productivity can at times seem like a problem be- 
cause it can look like people are getting laid off because of, say, 
computerization or increasing productivity in the work place. But 
there is no question that, in the long-run, it is a good thing. The 
reason that we are richer today than we were a generation ago is 
precisely because of productivity. And the reason that we are richer 
than most countries around the world is precisely because the 
United States is a very productive economy. 

So we should do absolutely everything we can to try to increase 
productivity because even thought it might at times cause tem- 
porary dislocations, there is no question that, in the long-run, it is 
better for everyone. 

Senator Carper. All right. Thanks very much. 

Thank you, Mr. Chairman. 

Chairman Shelby. Senator Sarbanes. 

Senator Sarbanes. Dr. Mankiw, do you think one of the reasons 
that we have used a static analysis for the impact of tax cuts or 
spending increases, for that matter, is really a conservative effort 
to avoid the impact of charlatans and cranks in the making of fis- 
cal policy? 

Dr. Mankiw. I think there is no question that static scoring has 
the benefit of being simple and it requires absolutely no judgment. 
You are going to assume a zero impact on real GDP and zero is 
a number that nobody can argue with. 

Zero is zero. 

The problem with zero is that it is probably not correct. That is, 
depending on the tax change you are considering, there could be 
substantial impacts on GDP and therefore, on the tax base. 
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But, certainly, those people who are worried that dynamic scor- 
ing might give overestimates, find zero an attractive number, and 
I think probably the best 

Senator Sarbanes. Well, dynamic scoring would open the door 
for the charlatans and the cranks, would it not? 

Dr. Mankiw. I would hope that we could open the door for accu- 
rate analysis, the best guess, without opening the door for char- 
latans and cranks as well. 

Senator Sarbanes. I thought you warned us pretty effectively 
about that in your book. Chapter 2, Thinking Like an Economist. 
Let me just quote it: 

Anyone can adopt the title, economist, and claim discovery of some easy fix to the 
economy’s troubles. These fads often tempt politicians who are eager to find easy 
and novel solutions to hard and persistent problems. 

Some fads come from charlatans who use crazy theories to gain the limelight and 
promote their own interests. Others come from cranks who believe that their theo- 
ries really are true. 

An example of fad economics occurred in 1980, when a small group of economists 
advised Presidential candidate Ronald Reagan that an across-the-board cut in in- 
come tax rate would raise tax revenue. 

This is you now, not me. 

They argue that if people could keep a higher fraction of their income, people 
would work harder to earn more income. Even though tax rates would be lower, in- 
come would rise by so much, they claim, that tax revenues would rise. 

Almost all professional economists, including most of those who supported Rea- 
gan’s proposal to cut taxes, viewed this outcome as far too optimistic. Lower tax 
rates might encourage people to work harder and this extra effort would offset the 
direct effects of lower tax rates to some extent. 

But there was no credible evidence that the work effort would rise by enough to 
cause tax revenues to rise in the face of lower tax rates. 

George Bush, also a Presidential candidate in 1980, agreed with most of the pro- 
fessional economists. He called this idea, voodoo economics. 

Nonetheless, the argument was appealing to Reagan. It shaped the 1980 Presi- 
dential campaign, the economic policies of the 1980’s. 

Then you go on to note: 

After Reagan’s election. Congress passed the cut in tax rates that Reagan advo- 
cated, but the tcix cut did not cause tax revenue to rise. Instead, tax revenue fell, 
as most economists predicted it would, and the U.S. Federal Government began a 
long period of deficit spending, leading to the largest peacetime increase in the Gov- 
ernment debt in U.S. history. 

Now if you open up the door for the cranks and charlatans, do 
not you run a very high risk of an inappropriate fiscal policy? 

Dr. Mankiw. Yes, in the passages, as I mentioned earlier, I ex- 
pressed skepticism that tax cuts would generate so much growth, 
as to be fully self-financing. 

I am not sure that means that one has to go to the view that, 
therefore, we are going to assume going forward that tax cuts gen- 
erate no growth at all. 

It is certainly true that we need to guard against excessive opti- 
mism. On the other hand, I also think that we should guard 
against excessive pessimism. 

What we really need is an accurate assessment of the effects of 
fiscal policies. And what dynamic scoring is trying to do is to try 
to come up with an accurate estimate. 

Senator Sarbanes. In The Washington Post, last fall, the fol- 
lowing story appeared, and I’ll just quote the outset of it: “Presi- 
dent Bush took a ride on the Laffer Curve yesterday and espoused 
a tax cut theory that his father once derided as voodoo economics.” 



22 


After meeting with his Cabinet, the President was asked about 
the Federal budget deficit. 

Well, we have a deficit because tax revenues are down, he said. Make no mistake 
about it, the tax relief package that we passed, that should be permanent, by the 
way, has helped the economy, that the deficit would have been bigger without the 
tax relief package. 

That is orthodox supply side theory, the notion that tax cuts, by 
stimulating the economy, actually increased the Government’s tax 
revenue. Such thinking, popularized by Arthur Laffer and his 
Laffer Curve, was the ideological fuel for Ronald Reagan’s tax cuts. 

I have a couple of right-and-now questions I want to ask you. 

Chairman Shelby. Go right ahead. 

Senator Sarbanes. First of all, on unemployment insurance. I 
wasn’t here for your exchange with Senator Reed. But the exten- 
sion is about to run out. Many of us think we need to further ex- 
tend the unemployment insurance benefits. 

What is your position on that? 

Dr. Mankiw. The President, as you know, has worked with Con- 
gress before on the unemployment insurance extension. So my ex- 
pectation is that he will do so again. 

Senator Sarbanes. That doesn’t tell me what your view is, as the 
potential President’s chief economic adviser. 

Dr. Mankiw. Yes, sir. I was just going there. 

Unemployment insurance has pros and cons as a policy. The two 
advantages are that, obviously, it provides insurance for people in 
a difficult time in their lives. And also, it provides some stimulus 
to aggregate demand, sometimes called an automatic stabilizer, by 
maintaining people’s incomes and spending. 

Senator Sarbanes. Now that is in fact what you said in your 
textbook, “Essentials of Economics,” when you said: 

When the economy goes into a recession and workers are laid off, more people 
apply for unemployment insurance benefits. This automatic increase in Government 
spending stimulates aggregate demand at exactly the time when aggregate demand 
is insufficient to maintain full employment. 

Correct? 

Dr. Mankiw. That is correct. All right. And those are the two ad- 
vantages of the policy. 

Senator Sarbanes. Yes. 

Dr. Mankiw. There is also a large literature that concludes that 
the existence of unemployment insurance affects the search effort 
of the unemployed and tends to therefore raise the economy’s nat- 
ural rate of unemployment. 

We see this in the most extreme form in many European coun- 
tries where unemployment insurance or similar systems go on 
sometimes indefinitely and they have much higher structural un- 
employment than we have. 

So in terms of thinking about unemployment insurance, you have 
to weigh some positive effects against some negative effects. 

Senator Sarbanes. And do you think those negative effects are 
present in the U.S. system? 

Dr. Mankiw. There is a large literature that has established that 
they are, that workers, the rate of job finding jumps precipitously 
when UI expires. 
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I think that it is not a literature that I have contributed to, but 
I certainly have read it. 

Senator Sarbanes. How is a worker supposed to find a job in a 
labor market that is contracting? 

The unemployment rate last month was at 6 percent. That is the 
highest it is been in about 10 years. I am a worker who got laid 
off. I am drawing unemployment insurance. I am looking for a job. 
I cannot find a job, and I am running out of unemployment insur- 
ance benefits to help address the problem of supporting my family. 

I guess you are telling us, well, you should get out there and 
really hustle and find a job. Then I say, well, the labor market in 
which I am trying to find a job is getting worse, not better. The 
unemployment rate is going up. Private employment is down even 
further. This thing is tightening up. How am I expected to find a 
job in that labor market context? l^^at is your answer to that? 

Dr. Mankiw. Well, there are two sides to the labor market. There 
is the supplier and demand and it is the behaviors of both the sup- 
pliers of labor and the demanders of labor that is going to deter- 
mine the level of employment and the level of unemployment. 

And there is no question in my mind that the existence of unem- 
ployment insurance does affect the behavior of the people on the 
supply side of the market. That is, the workers looking for jobs. 
There is a tremendous amount of evidence from that, on that point. 

There is also no question that it has been a labor market that 
has been a difficult time for workers and that is precisely why the 
President has proposed his Jobs and Growth package, precisely to 
stimulate the economy, precisely to increase the demand for labor. 

Senator Sarbanes. Where are you on the extension of the unem- 
ployment insurance? Where do you conclude? 

We have lost 500,000 private-sector jobs over the last 3 months. 
Chairman Greenspan, when he was before this Committee and we 
had a chance to ask him about his thoughts on extending unem- 
ployment insurance benefits, and he testified, “Extending unem- 
ployment insurance provides a timely boost to disposable income.” 

Chairman Greenspan acknowledged that we are currently in a 
period where jobs are falling and he stated, “I have always argued 
that in periods like this, that the economic restraints on the unem- 
ployment insurance system almost surely should be eased.” 

Do you disagree with that? 

Dr. Mankiw. I think that there are pros and cons. I tried to lay 
out for you what I think the advantages and disadvantage are. 

Senator Sarbanes. Why are people paying into the unemploy- 
ment insurance trust fund, which has built up quite a large bal- 
ance. Employers make regular payments into the unemployment 
insurance trust fund for the purpose of paying benefits in an eco- 
nomic downturn. 

We now have an economic downturn. We have quite a large bal- 
ance in the trust fund. Why shouldn’t we be drawing on that bal- 
ance in order to meet both the human needs of the individuals who 
are unemployed and also contribute toward addressing aggregate 
demand in providing an economic stimulus? 

What do you propose to do with that big trust fund balance? 

Dr. Mankiw. I do not have any particular proposal for the trust 
fund balance. People are drawing, people are applying for unem- 
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ployment insurance. The issue I believe we are talking about exten- 
sion of unemployment insurance. 

And I am just saying that the unemployment insurance system, 
while it does have the advantages of providing insurance for down 
times, does have the advantage of propping up aggregate demands 
in times of weak aggregate demand, also has adverse incentive ef- 
fects on job finding efforts and probably raises the average level of 
unemployment in the long-run. 

You see this in many European countries where they have very 
generous policies toward of the unemployed and the result is much 
higher structural levels of unemployment. 

Senator Sarbanes. I understand that argument, but it seems to 
me that the economic circumstances in which we find ourselves 
really negates that side of the ledger, as Greenspan himself recog- 
nized in his testimony before this Committee. 

We have a serious problem of unemployed people. They are about 
to run out of their benefits. We have a large balance in the trust 
fund. If these benefits stop being paid out, we are going to have 
a major jolt to aggregate demand. And you are in here telling me 
the con side of the argument to extend unemployment insurance 
benefits at a time when the economic circumstances, it seems to 
me, scream out for it to be extended. 

Dr. Mankiw. Senator, I believe I was telling you both the pro 
and con side. I was trying to be on the one hand, on the other. 

Senator Sarbanes. Truman, once confronted with that, said he 
wanted a one-armed economist. 

Dr. Mankiw. Well, I have two. 

[Laughter.] 

Senator Sarbanes. They asked him why? He said, I am tired of 
getting this, on the one hand, and on the other hand. 

What is your recommendation to the President going to be on ex- 
tending unemployment insurance benefits? 

Dr. Mankiw. I would tell the President what I told you, that 
there is advantages and disadvantages and he has to weigh those 
advantages and disadvantages, recognizing they are both there and 
work with Congress on how to weigh those pros and cons. 

That is how the process works. 

Senator Sarbanes. What would you say if the President said, I 
have to go get myself a one-armed economist if this is the line of 
advice I am going to get. 

[Laughter.] 

Dr. Mankiw. Well, it certainly will be my expectation that when- 
ever any policy comes up, I will give him both the pro and con side 
of every policy. 

Senator Sarbanes. You have all the factors. You have to weigh 
them. You are a professional economist. This is what you’ve spent 
your career doing. You are supposed to do the analysis. You know 
what the current circumstances are and what the situation is. 

Where do you come down on the question of whether we need to 
extend unemployment insurance benefits? 

Dr. Mankiw. I come down thinking that there are pros and cons 
and the both — and the first best policy is to create jobs, not to pay 
people to be unemployed. 
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And it is the purpose of the President’s Jobs and Growth package 
to stimulate the economy so that those jobs will be there, and not 
so we can pay people to be unemployed. 

Senator Sarbanes. I will come back. 

Thank you, Mr. Chairman. 

Chairman Shelby. Doctor, I think you are pointing out that in 
Europe, where they have continually extended unemployment ben- 
efits and that this is a basic economy that has created no net new 
jobs that we know of in a long time. 

Is that correct? 

Dr. Mankiw. That is exactly right. 

Chairman Shelby. So there is evidence on both sides, although 
we do want to help people when they are out of work. We all do. 
We do want to temporarily help them. 

But in the long-run, they are best to help themselves. 

Isn’t this true? 

Dr. Mankiw. That is right. 

Chairman Shelby. Now, if we want to be more like Europe, we 
would just layer on and layer on and layer on these benefits. 

But the bottom line is Government doesn’t create jobs. At least 
I do not know that they do, in the long-run. And if we are going 
to have a free-market economy, the law of supply and demand, and 
have it work, if the Government intervenes more and more and 
layer after layer, that doesn’t mean that we are not far temporarily 
helping people that are out of work. 

If we continue to do it, won’t it have an impact on the economy? 

Dr. Mankiw. That is exactly right. 

Chairman Shelby. That is the argument, right? 

Dr. Mankiw. That is exactly right. It is a balancing act between 
helping people who are down on their luck and at the same time 
propping up aggregate demand, both without creating adverse in- 
centive effects, like the European labor market. 

Chairman Shelby. And as Senator Sarbanes said, that fund is 
created, has been created for people for unemployment benefits. 

Is that correct? 

Dr. Mankiw. That is correct. 

Chairman Shelby. Now, you mentioned earlier that your grand- 
mother’s candy store got your family surviving in this country. 

Dr. Mankiw. Right. 

Chairman Shelby. And I assume this was a small- or medium- 
sized business. 

Dr. Mankiw. Very small. 

Chairman Shelby. Do you see a role for the Council of Economic 
Advisers in advising the President on ways to reduce regulatory 
burdens on small businesses, knowing, as you do as an economist, 
that a great percentage of our job creation in this country has been 
and will be, the jobs will be created by small and medium-sized 
businesses? 

Dr. Mankiw. Absolutely. There is no question that the U.S. econ- 
omy is incredibly vibrant. It is vibrant because it is an economy 
where it is very easy for an individual to start their own business, 
hire a few workers, and create wealth for their family and for oth- 
ers at the same time. 
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And what I view the role of Government is to create an environ- 
ment to facilitate that. 

Chairman Shelby. And an overburdensome regulatory hang on 
small businesses cripples that, doesn’t it? 

Dr. Mankiw. That is right. Regulations are like taxes, but taxes 
where no revenue gets collected. But, obviously, each regulation 
has to look at the cost-benefit. You go through a cost-benefit cal- 
culation and say, does this make sense, taking into account both 
the benefits of the regulation, as well as the costs in terms of job 
creation and productivity. 

Chairman Shelby. Senator Schumer. 

STATEMENT OF SENATOR CHARLES E. SCHUMER 

Senator Schumer. Thank you, Mr. Chairman. I want to welcome 
you. Professor Mankiw. I think you are a very accomplished man. 
My daughter is using your textbook in economics. 

She says it is a very good textbook, although it is hard. 

She says it is hard. 

[Laughter.] 

We are glad you are here. I would like to ask you a few ques- 
tions, a few following up on the lines of Senator Sarbanes. 

I intend to be supportive of your candidacy. I think you are a 
good man. But I am a little concerned. I knew Steve Friedman 
pretty well and he was a Concord Coalition guy and he joined the 
Administration. 

Your statements are pretty strong about Arthur Laffer and all of 
that, and now you are joining. Yet, very few people who are serious 
in this who are not ideologue seem to feel this idea of cutting taxes 
and raising the deficit into oblivion is the right thing to do. 

Now I am for a tax cut — I know Alan Greenspan says we do not 
need a tax cut to stimulate the economy. I would do on. So I would 
like to ask you questions along that line. 

The first is, could you just tell me again — I know Senator Sar- 
banes went over this — but do you think that the Laffer theory has 
validity? 

Do you think cutting taxes stimulates growth? And do you think 
that it is the number-one way to stimulate growth? And do you 
think on your cost-benefit analysis at this point in time, the down 
sides really do not outweigh the upsides, as most economists seem 
to feel? 

What do you think of Chairman Greenspan’s admonition that if 
we are going to cut the dividend tax, that we should find other 
areas to make up for it? 

He did not say that a year and a half ago. He’s saying it now. 

You are a respected man. And obviously, having you in a position 
of power is a good idea, probably, and I do not expect that we are 
going to agree on everything. But there is some view here that the 
Administration’s policy is not supported by most people, not sup- 
ported by most economists, not supported by others. 

And you are going to now join and be one of the respected voices 
as a trumpet for it. 

So give me your views, the general views. I am not talking about 
this tax cut, on the supply side. Just cut taxes and growth goes up 
and everything is fine. 
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You know, free lunch. 

Dr. Mankiw. As a matter of economic theory, the idea that taxes 
could be so high as to be on what is called the wrong side Laffer 
Curve is certainly right. 

It is possible theoretically that cutting taxes could raise revenue. 
Very few economists think that in the range the United States is 
in today, that that is the case. 

Senator Schumer. Do you? 

Dr. Mankiw. No, I do not. 

Senator Schumer. Okay. 

Dr. Mankiw. That is different, on the other hand, from what I 
think is believing a substantially weaker statement, which is that 
taxes, tax cuts would raise growth. And because they would raise 
growth, they would, to some extent, pay for themselves. 

And being on the wrong side of the Laffer Curve says that they 
would completely pay for themselves. 

Senator Schumer. Right. But the Administration’s theory doesn’t 
seem to be the second theory. It seems to be the first theory, be- 
cause first, their tax cut is not aimed immediately. 

A huge percentage of it, particularly let’s talk about the dividend 
cut, which is the centerpiece, doesn’t take effect immediately. It 
doesn’t put money in the hands of average people. 

We all know that it is in short demand. 

Let me ask you this. If your goal were simply to get the economy 
going quickly, given that it is soggy, in the words of someone who 
will be one of your confreres, wouldn’t it be better to a 1- or 2-year 
payroll tax cut, to a certain extent, than do a dividend tax cut? 

If you only had a limited amount of dollars, tell me which would 
be better and why. 

Dr. Mankiw. When you talk about tax cuts, you have to keen an 
eye on both the long-run and the short-run considerations. 

Senator Schumer. No, but I limited my question. I said, if your 
only goal were to get this soggy economy going right away, would 
you prefer, with the same amount of money, a payroll tax cut or 
a dividend tax cut? 

[Pause.] 

Dr. Mankiw. I would have to think about the precise numbers 
and the precise proposals and the timing and so on. 

The one thing to say about the dividend tax cut is, even though 
some of the money is 

Senator Schumer. Could the reporter show that there was a long 
pause before Professor Mankiw answered the question. 

Sorry. 

Dr. Mankiw. Even though the dividend tax cut is in some sense 
forward-looking, some of the effects will show up today in the cost 
of capital, will show up today in the value of the stock market, and 
therefore, will have effects on demand today. 

Part of an answer of what is the short-run effect of the dividend 
tax proposal is an independent part of how the market perceives 
it, whether the market perceives that the Congress is going to 
credibly commit to it in the long-run, or whether this policy will get 
reversed. 
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Senator Schumer. Most of the Wall Street economists in the big 
firms say that it is not going to do much and the market has not 
perceived it as well as the Administration thought it would. 

Dr. Mankiw. The CEA has actually done a survey of some of 
these firms. There is a range of estimates that go from 5 to 15 per- 
cent on the value of the stock market. 

If you really do get something like that, if you get a 10 percent 
rise in the stock market from this, that will have a significant ef- 
fect on wealth, which in turn would affect consumption and also in- 
vestment through the cost of capital. 

Senator Schumer. Don’t you think a carry-forward of losses if 
you buy new stocks would cost less money and give you a bigger 
rise in the stock, immediately in the stock market? 

Dr. Mankiw. I would have to look at that proposal. 

Senator Schumer. Basically, if you have previous losses, right, 
you can buy new stocks. And if you make money on those stocks, 
lay their profits tax-wise against the losses that you have already 
had, everyone that I know says that if your sole goal is to stimulate 
the stock market, and I think it is a real guessing game whether 
it can or not, you would be better off doing that kind of proposal, 
wouldn’t you? 

Dr. Mankiw. I would have to look at that proposal. But I wanted 
to take exception to the assumption that the sole goal is to stimu- 
late the stock market. 

There is a lot of benefits here beyond stimulating the stock mar- 
ket. The current tax code has a bias against equity finance in favor 
of debt finance as a bias against dividends in favor of retained 
earnings. 

Those are two inefficiencies that economists have talked about 
for years having an undesirable feature of the tax code. 

And one of the purposes of the President’s plan is to undo 

Senator Schumer. If you had $300 billion and you could do tax 
cuts, $350, and you had your choice of tax cuts, would the dividend 
tax cut be number one on your list, given the present state of the 
economy? 

Dr. Mankiw. It would certainly be very high. 

Senator Schumer. Would it have been 6 months ago? 

[Laughter.] 

Dr. Mankiw. I have long thought that double taxation of divi- 
dends is an undesirable feature of the tax code. 

Senator Schumer. Let me ask you another. What about, a num- 
ber of us are trying to get local aid into this stimulus plan, based 
on the theory that if the Federal Government gives John Q. Citizen 
a $200 tax break or $300 tax break, but local governments or State 
governments raise taxes by that amount, there is no money in 
there, and a 1-year shot into the arm of local governments, like 
revenue-sharing, would help create a greater stimulative effect. 

The Administration proposed something like that initially in 
their budget and took it out at the last minute. 

What is your view of that kind of proposal which is now being 
talked about? It was talked about yesterday in Nebraska. 

Dr. Mankiw. Yes. As you said, if the President did not include 
the State aid as part of his proposal. But my understanding is that 
he’s willing to work with Congress on that issue. 
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Senator Schumer. But what is your normative view as an econo- 
mist who is not yet part of the team? Is it a good idea? 

Dr. Mankiw. I think prohahly providing the tax relief directly to 
the taxpayers is probably the best idea. And you are right, that 
some of that may be undone by the States. But that is something 
that the States should be deciding. 

Senator Schumer. Pardon? I did not hear the last part. 

Dr. Mankiw. Pardon me? 

Senator Schumer. I did not hear the last part. 

Dr. Mankiw. I am saying, I think the best tax relief is directly 
to the taxpayers. It is possible that some of that will be undone by 
State tax increases. I hope that that wouldn’t happen. 

But that might occur in some States’ cases. And that would undo 
part of the effect of the tax cut. 

Senator Schumer. So wouldn’t, at least from a stimulative effect, 
say $40 billion to the States and localities this year, do more to 
stimulate the economy than an additional $40 billion for, say, a 
dividend tax cut that would take effect in 2006? 

Dr. Mankiw. I am not sure I would say that. 

Senator Schumer. Okay. What about Mr. Laffer’s theory again? 

Again, I know that Senator Sarbanes read this. But you were so 
strong when you said, when politicians rely on the advice of char- 
latans and cranks, they rarely get the desired results they antici- 
pate. Maybe we should say, when economists rely on the advice on 
politicians on how to run the economy, they rarely get the desirable 
effects they anticipate. 

But do you think that the Laffer view, of just cutting taxes and 
growth takes off, has been pretty much discredited, in your mind? 

Dr. Mankiw. The view of Arthur Laffer is not that tax cuts gen- 
erate growth. I think that that is a view associated with many 
economists. 

The particular view that is associated with Arthur Laffer is the 
idea that it would generate so much growth, as to raise revenue. 

Senator Schumer. Revenue, right. 

Dr. Mankiw. And while certainly it is conceivable as a matter of 
economic theory, it is probably not true of the level of taxation in 
the United States. 

Indeed, that is why when they President talks about cutting 
taxes, he talks about restraint on the spending side at the same 
time. Because if one really believed that cutting taxes raised rev- 
enue, then we wouldn’t need spending restraints. 

Every time you had a new spending program, we would cut taxes 
some more. That is obviously not the Administration’s view. 

Senator Schumer. Thank you, Mr. Chairman. And I thank you. 
Professor Mankiw. I glad you are — even though you are not stating 
your views as fnlsomely as I would like, I am glad you are joining 
the Administration. 

I am proud to support your nomination. 

Dr. Mankiw. Thank you. Senator. 

Chairman Shelby. Senator Allard. 

Senator Allard. Mr. Chairman, I would like to discuss the 
Laffer Curve with you. 
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It takes things to two extremes and says that there is an ulti- 
mate area in between where you will maximize revenue, depending 
on your level of taxation. 

It says that if you tax everything 100 percent, your revenues are 
going to be low. If you do not tax anything at all, they are going 
to be low. And there is a bell curve that somewhere in between 
there, a balance to be reached between the level of taxation and 
your economy that will maximize revenues to the Federal Govern- 
ment. If you step over that line, then revenues begin to decrease. 
If you are on the other side, you can in some cases actually in- 
crease taxes and increase revenues, depending on where that bal- 
ance is, and that balance is not a set figure. 

Would you agree with that? 

Dr. Mankiw. That is correct. 

Senator Allard. And so, in making your recommendations to the 
President, what you are going to be recommending is good, sound 
economic policy as to what you think would be most apt to create 
jobs and that is the sole goal. And what the President is trying to 
do right now, is not necessarily increase revenue or benefits to indi- 
viduals, but increase jobs. 

Dr. Mankiw. That is exactly right. The President did not propose 
a Jobs and Growth package in order to raise revenue for the Gov- 
ernment. He did it in order to create jobs and economic growth. 

Senator Allard. Thank you, Mr. Chairman. 

Chairman Shelby. Senator Sarbanes. 

Senator Sarbanes. I have one other area that I want to explore 
with Mr. Mankiw. 

I do want to observe, though, I guess your textbook is going to 
have to be extensively revised as I listen to your testimony and as 
I anticipate your performance in this office. I am very concerned. 

This is your quote: “When the Government reduces national sav- 
ing by running a budget deficit, the interest rate rises and invest- 
ment falls. Because investment is important for long-run economic 
growth, government budget deficits reduce the economy’s growth 
rate. Of course, you are heading us right down the deficit path.” 

Let me ask you about foreign indebtedness. You said earlier in 
response to a trade deficit question, well, trade deficits come and 
trade deficits go, as I recall your answer. I think that is essentially 
what you said. If I am not putting it correctly, I invite you to cor- 
rect that. 

Dr. Mankiw. That is correct. We have had substantial fluctua- 
tions in the trade deficit over time and the macroeconomic impacts 
have not been huge. 

Senator Sarbanes. In the last several years, the U.S. current ac- 
count deficit, and therefore, net foreign borrowing, has reached 5 
percent of GDP. Five percent. 

We now have a net international liability position of about 25 
percent of GDP. We had a positive international asset position of 
10 percent of GDP just 20 years ago. 

So we have gone from having a positive international asset posi- 
tion of 10 percent of GDP. In 20 years’ time, we now have a net 
liability position of 25 percent of GDP. And our trade and current 
account deficits are sinking us further into debt by roughly an ad- 
ditional 4 to 5 percent of GDP each year. 
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Do you think this position can be sustained? 

Dr. Mankiw. I do not think there is any imminent crisis on the 
horizon forcing it to change in the short-term. It will very likely 
change over time as it did in the 1980’s where we had large current 
account deficits and then they shrunk back to zero. 

Partly, this is a reflection that the United States is a great place 
to invest. The United States is growing fast — despite our slow 
growth and growth that is not fast enough — we are growing faster 
than Europe and Japan. And if you are looking, where do you want 
to invest your assets, the United States is probably the best place 
in the world. And that is what the current account deficits are re- 
flecting, that people want to invest their assets here. 

As we talked about earlier, the current account deficit is a reflec- 
tion of a capital account surplus. I expect it will probably disappear 
once Europe and Japan start growing again, and we certainly hope 
that is soon. 

But it is hard to imagine what kind of action we would take to 
address the current account deficit now that would be desirable for 
the economy. 

Senator Sarbanes. You know the Tennessee Williams play, 
“Streetcar Named Desire”? 

Dr. Mankiw. I read it many years ago in high school, yes. 

Senator Sarbanes. Blanche Dubois in that play has a line about 
being dependent on the kindness of strangers. Dependent on the 
kindness of strangers. Isn’t that where the United States is now, 
given this international position? Aren’t we dependent on the kind- 
ness of strangers? 

Dr. Mankiw. I wouldn’t put it that way. A lot of people work for 
firms where some of the capital comes from abroad. If BMW wants 
to open up a plant to make cars in the United States and employ 
American workers, I do not see why we should, as a Nation, be ad- 
verse to that. That creates jobs in the United States just as if Gen- 
eral Motors opened up a plant. 

Senator Sarbanes. Where is the inflow coming now? 

Dr. Mankiw. I do not have those numbers off the top of my head. 
I know it fluctuates in composition over time. 

Senator Sarbanes. It is coming from foreign governments now, 
isn’t it, overwhelmingly? It’s no longer coming from private lenders 
or investors. It is now coming overwhelmingly from foreign govern- 
ments, is it not? 

Dr. Mankiw. As I said, I do not have those numbers in front of 
me, but I believe that share has increased. 

Senator Sarbanes. Now would you perceive that as a concerted 
effort on their part to prop up the dollar, to keep the currencies 
from appreciating and to gain a trade advantage? Why are the for- 
eign governments doing that? 

Dr. Mankiw. That is not an issue I have looked at. I think the 
U.S. dollar-denominated assets are considered a very safe assets 
for lots of institutions around the world. The dollar is very much 
a standard of security. 

Senator Sarbanes. Do you think that there are countries that 
are seeking to manipulate the currency to gain trade advantage? 

Dr. Mankiw. I have not seen any evidence of that, sir. 

Senator Sarbanes. China. 
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Dr. Mankiw. I have not seen any evidence of that. 

Senator Sarbanes. Mr. Chairman, I have gone over. 

Chairman Shelby. Thank you, Senator Sarbanes. 

Senator Sarbanes. Thank you. 

Chairman Shelby. Doctor, thank you very much for your appear- 
ance here today. We will try to move your nomination forward. 

Senator Schumer. Mr. Chairman? 

Chairman Shelby. Do you have another question? 

Senator Schumer. Yes, I do. 

Chairman Shelby. Senator Schumer. 

Senator Schumer. If you do not mind, Mr. Chairman. I know you 
have a lot of people to go through. I just wanted to follow up one 
thing on Senator Sarbanes’ question. 

Is there a worry that the Euro could replace the dollar, at least 
in some eyes, as the currency of choice? I mean, this relates to the 
question that Senator Sarbanes — it is not a political question. I am 
just interested in your view. I have heard that from some people 
who are pretty smart about this stuff. 

Dr. Mankiw. It is conceivable, but I would not bet on it. I think 
the U.S. economy is still in some sense the best run in the world 
and it is still the most productive. 

I think we have a variety of long-run institutional advantages 
over any other country of the world. And I would expect as long 
as the U.S. economy ran strong, the dollar would remain the stand- 
ard bearer for world financial markets. 

Senator Schumer. We haven’t had a competitor I guess since 
Bretton Woods, right? 

Dr. Mankiw. Right. 

Senator Schumer. And finally, the Euro is edging back. 

I do not know. I read a statistic somewhere that now, in terms 
of bond trading or something, 40 percent was done in Euros, as op- 
posed to dollars, which is brand new. 

And so, we do have the strongest economy. I worry if the Presi- 
dent’s whole, full-fledged tax bill goes through, that it wouldn’t be 
seen as that strong any more. 

Well, let me ask you that. 

Do you think the fact that we are now heading on a path of in- 
creasing our deficit after some years of fiscal surplus, encourages 
people to drop the dollar and go to the Euro? 

Dr. Mankiw. I think the most important thing is to get growth 
going in this economy again. 

Senator Schumer. No, I understand. But do you think that is 
true, that more deficit financing, and particularly a view among 
Europeans and some others, that we now lost our restraint which 
we gained back throughout the 1990’s, might encourage people to 
drop the dollar and go to the Euro. 

Dr. Mankiw. Under the President’s budget, the deficits will be 
shrinking over time. And according to the Congressional Budget 
Office, the estimate of the Government’s budget, the debt-to-GDP 
ratio will not be very different 10 years from now as it is today. 

So, I do not see in those numbers any reason for concern. 

Senator Schumer. They are not worried about the 5-year where 
it goes up? 
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Dr. Mankiw. No, because it is standard textbook economics that 
recession and wars are the two canonical times you should run a 
budget deficit. And we are had a recent recession and we just had 
a war. 

Senator Schumer. Yes. But you keep jumping on both sides of 
the lines, in all due respect. 

If we are using war and recession, then we should be priming the 
pump. And much of the President’s tax plan again is not aimed at 
priming the pump. Everyone agrees to that. But, rather, a change 
in the overall structure. 

We can debate it — reducing the taxes on unearned income, which 
might make the stock market go up. That is the only growth por- 
tion of it. There are other parts of the tax cut that do not do that, 
do not get me wrong. 

And so, if that is the case, given all of this and given — why 
wouldn’t it be better to put more dollars in the front end, in the 
2003 and 2004, and get it into the hands of people, average people, 
who would spend it? 

You really haven’t answered that question adequately for me. It 
is not a question of whether it is good to have tax cuts or good to 
get rid of the double taxation of dividends. 

But if your goal was to strengthen growth, to increase growth to 
deal with the dual problems of war and recession, or creating a def- 
icit of money that we had to spend, but recession saying prime the 
pump, why wouldn’t it be better to do something that puts more 
money directly in people’s hands than a dividend tax cut? 

It is a comparison because we do not have unlimited dollars. 

Dr. Mankiw. I think the President is motivated by both short- 
run and long-run considerations. He’s thinking not only to put peo- 
ple back to work today. He also wants to create a tax code that is 
going to generate capital accumulation and long growth a decade 
from now. 

Senator Schumer. But doesn’t that desire, which I am not debat- 
ing with you now, cut against priming the pump and getting 
growth going quickly again? 

In other words, if your sole goal were quick, get the economy out 
of this sogginess, wouldn’t you put far more dollars into people’s 
hands immediately, rather than the dividend tax cut, which every- 
one admits only has its effect over a long-term in terms of the 
money it gets in people’s hands? 

Dr. Mankiw. I do not think it only has an effect on the long- 
term. I think it is the part of the plan that is going to have an ef- 
fect on the long-term. But I think it also has effects on the short- 
term through lowering the cost of capital and by increasing wealth. 

Senator Schumer. One other question. Do you think $750 billion 
of tax cut is too high? 

Dr. Mankiw. Actually, I think the President’s package was well 
designed. 

Senator Schumer. Okay. Is a billion too high? 

Trillion. Sorry. 

A billion is not too high, even in my book. 

[Laughter.] 

Is a trillion dollars too high? I mean, when do we get into a feed- 
ing frenzy? Is a trillion too high? 
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Dr. Mankiw. I think it depends on the entire budget. 

Senator Schumer. Now. Right now. We have to vote on the bill 
in the next month. And there is a billion dollars, increasing the def- 
icit over the next 10 years by a trillion dollars. 

Is that too high? 

Dr. Mankiw. That is in an economy that over that period of time 
will have a GDP of $140 trillion. 

Senator Schumer. Whatever the CBO projects or the President 
projects. 

Dr. Mankiw. Compared to the size of the economy and the fol- 
lowing 10 years, no, I do not think so. 

Senator Schumer. How about $1.5 trillion? When do we get to 
a point where it is crazy already? Everyone knows it is, except the 
small band of people around the President. And now you are be- 
coming one. 

I would hope that you would inject some sense into this, even if 
privately. And when you get up here and you tell me, that even 
double the President’s plan is not too high, in terms of our deficit, 
in terms of the worries about the dollar, in terms of the worries 
about interest rates, in terms of the worries about all of this — you 
do not strike me as an idealogue. 

I think the President’s policy is ideologically driven more than 
anything else. It gets its greatest support not from business people 
I speak to or hear about, but from ideologue who just hate the Fed- 
eral Government, hate taxes, certain editorial pages. 

I will conclude with this because I do not want you to say any- 
thing because I am supporting your appointment. I do not want 
you to say anything to jeopardize it. 

[Laughter.] 

But I hope you will be a moderating voice there. I really do. The 
country demands it right now. 

Thank you, Mr. Chairman. 

Chairman Shelby. Any other questions? 

Senator Santorum. Mr. Chairman. 

Chairman Shelby. Senator Santorum. 

STATEMENT OF SENATOR RICK SANTORUM 

Senator Santorum. Just one comment. 

With support like that, huh? 

[Laughter.] 

Let me just say that I think you were correct in your answers 
and I appreciate your answers. I think what the Doctor was trying 
to say is, the amount of tax cut is always driven by the policy and 
it is the short-term and long-term policy that is the most important 
thing to get accomplished. 

And if you can do it with 350, you do it with 350. And if you can 
do it with 7, you do it with 7. If you can do it with 1.5 — whatever 
the best policy is to accomplish your goals is what is needed. 

And I think it is very arbitrary to pick a number out, as the 
President did not do, because you heard conversations earlier this 
year talking about $300 billion or $500 billion was his package. But 
he changed the number driven by the policy of what he wanted to 
accomplish for the economy for the short-term and the long-term. 
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We are fixated far too much in this Congress with numbers. We 
have to look at what the policy is underlying those numbers. Num- 
bers are important. I am not saying they are unimportant. They 
are important, but not the only thing that we need to consider 
here. 

And when you consider some of the other numbers that we are 
looking at, which is record low inflation — in fact, one of the reasons 
we are always concerned about deficits is because of the infla- 
tionary pressure. 

We do not have that inflationary pressure now. What we have 
is slow growth and we need to look at ways to increase growth. 

So, I appreciate your comments. I do not think that they are 
ideologically driven. I think they are driven and were appropriately 
driven by what is best for this country as far as the economy is 
concerned. 

Senator Sarbanes. But the numbers are themselves a very im- 
portant policy 

Senator Schumer. Exactly. 

Senator Sarbanes. — since they bear on the deficit and the debt 
and the prospects for future growth. 

You cannot simply say, well, let’s do a tax policy on all the tax 
policy considerations, and say, that is policy, without recognizing 
that the sum total of those changes that you may want to make 
in terms of the aggregate number itself becomes a very important 
policy in terms of the fiscal direction of the country and its pros- 
pects for our economy. 

Senator Santorum. I would agree with that. I think I made that 
balance. 

Senator Schumer. If my colleague would yield, you could have 
a policy that says, no taxing unearned income. But it might cost 
$5 trillion and you wouldn’t do it. 

I could have a policy — national health care for everybody. That 
would cost $5 trillion and I could not do it. 

The numbers in the policy have to interact. 

Senator Santorum. If I could reclaim my time. I do not think I 
said that we should ignore numbers. In fact, I was very clear. But 
to just focus solely on numbers I thought was inappropriate and 
that is all the comment I would make. 

Mr. Chairman, I will yield back my time. 

Chairman Shelby. Thank you. 

Senator Schumer. Mr. Chairman. 

Chairman Shelby. Doctor, as you would say, numbers do have 
consequences. But I believe you were alluding earlier to the size of 
the tax cut compared to the size of our economy, in a sense. 

Is that correct? 

Dr. Mankiw. That is right. $726 billion may seem like a large 
tax cut, but not compared to the economy over a 10-year period. 

Chairman Shelby. Sure. Thank you for your appearance. 

Dr. Mankiw. Thank you very much. 

Chairman Shelby. We will have our second panel: Mr. Steven 
Nesmith. Come on up, sir. 

He has been nominated to the be the Assistant Secretary for 
Congressional and Intergovernmental Relations, U.S. Department 
of Housing and Urban Development. 
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We have with us the other Senator from Pennsylvania who will 
be recognized to say anything that he wants to about the nominee. 

Senator Santorum. Thank you, Mr. Chairman. 

It is an honor for me to be here for Steve. I want to welcome him 
and his wife Christelle, and I think his son Steven Jr. is here, at 
least I thought I saw him. 

There he is. I cannot see him behind the chair there. 

Welcome all of you to the hearing today. It is a real personal 
privilege for me to introduce Steve to the Committee. He’s been 
someone that I have worked with in Pennsylvania for a number of 
years since I have been in the U.S. Senate. I have worked with him 
both at the Department of Housing and Urban Development and 
his previous — well, current position, I guess, as well as with the 
Economic Development Administration. 

He has been a very strong, active voice in economic development 
in our State, working with EDA, and has a distinguished resume 
of Government service and service outside of Government. 

He has a great resume of education. He was a clerk for our Su- 
preme Court Justice in Pennsylvania. The laundry list is long. And 
I would like to put my full statement in the record. 

Chairman Shelby. Without objection, it is so ordered. 

Senator Santorum. And just say that it is a pleasure to be here. 
The Secretary is going to be very-well served as having Steve be 
the Assistant Secretary for Congressional and Intergovernmental 
Affairs. 

It is a pleasure to be here. 

Chairman Shelby. Mr. Nesmith, would you stand and hold up 
your right hand? 

Do you swear or affirm that the testimony that you are about to 
give is the truth, the whole truth, and nothing but the truth, so 
help you God? 

Mr. Nesmith. I do. 

Chairman Shelby. Do you agree to appear and testify before any 
duly-constituted committee of the Senate? 

Mr. Nesmith. I do. 

Chairman Shelby. Thank you. Your written testimony will be 
made part of the record in its entirety. You proceed as you wish. 

STATEMENT OF STEVEN B. NESMITH, OF PENNSYLVANIA 
TO BE ASSISTANT SECRETARY FOR CONGRESSIONAL 
AND INTERGOVERNMENTAL RELATIONS 
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

Mr. Nesmith. Chairman Shelby, Ranking Member Sarbanes, and 
other Members of the Committee, I thank you for your willingness 
to consider my nomination during such a busy time in Congress. 

My wife, Christelle, and son, Stevie, Jr., were already introduced. 
I want to take the time, and I am happy that they are here with 
me today. I also have a beautiful daughter by the name of Alex- 
andra. She is only 3 months old, so we thought it was best that 
she not come today and disturb the proceedings. Finally, even 
though my mother. Ruby Nesmith, has passed on and she is not 
physically with me today, I know she is here with me in spirit. 

I would like to thank Senators Santorum and Specter for the 
very generous introductions today. It has been an honor for me. 
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and a privilege, to work with both Senators in this Administration 
on economic development issues for Pennsylvania and, therefore, 
the country during my tenure at the U.S. Commerce Department. 
I also want to thank the many people who have supported me lead- 
ing up to this process and helped me prepare for this hearing. And, 
of course, I want to thank the senior staff here at the Senate Bank- 
ing Committee. I am most grateful for their help. 

Most importantly, I am deeply grateful to President Bush and 
Secretary Martinez for according me the honor of this nomination. 
If confirmed, it is with great humility that I will discharge the du- 
ties of the position. 

As someone who grew up in public housing and as a so-called 
“at-risk child” in the ghetto of Philadelphia, Pennsylvania, I am 
sure that many people could never imagine that I might sit here 
today before such a prestigious group of U.S. Senators as the Presi- 
dent’s nominee for the Assistant Secretary position at the U.S. De- 
partment of Housing and Urban Development. 

I hope that my experiences, growing up in public housing and 
working on economic development issues in Philadelphia’s Em- 
powerment Zone, in addition to those as a Government Relations 
Lawyer, and as Deputy Assistant Secretary of the U.S. Department 
of Commerce Economic Development Administration, will assist me 
in thinking through the housing issues from the perspective of both 
community and economic development and the U.S. economy. 

In closing, I recognize that there will be challenges ahead for us, 
whether they are a specific program at HUD or issues facing the 
broader housing community. Nevertheless, I believe that we must 
address these issues in a bipartisan manner in order to find long- 
term solutions. 

And I thank you. 

Chairman Shelby. Mr. Nesmith, as Assistant Secretary for Con- 
gressional and Intergovernmental Affairs, you would serve as the 
information conduit between HUD and Capitol Hill. 

What are your thoughts on improving the flow of information be- 
tween the Department and the Congress? 

Mr. Nesmith. Well, I think that one of the first things that is 
important and that I talked with Secretary Martinez about is that 
the various program areas sometimes operate in business silos, if 
you will, like individual businesses at HUD. Instead, the program 
areas must come together more regularly and the Office of Con- 
gressional and Intergovernmental Affairs must be the leader in 
bringing those program areas together on issues relating to legisla- 
tion, on specific program issues. 

I have talked to Secretary Martinez about this approach and, if 
I am confirmed, I will take the lead in implementing this concept. 

For example, when someone says, you know, I haven’t heard that 
much from this other assistant secretary. I haven’t heard much 
from this program area. I think that the Office of Congressional Af- 
fairs must take the leadership in making sure that we pull every- 
one together and take the responsibility in getting not only timely 
responses to members of your senior staff and to the Members of 
this Committee directly, but also substantive responses. 
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Chairman Shelby. You will also be the point of contact between 
HUD and interested external parties, external to the Department. 
That is a very important communication medium, too. 

How are you going to handle that? 

Mr. Nesmith. As a former athlete, I would like to use athletic 
analogies. One of the things I have in my playbook, so to speak, 
is that we convene interest groups who have the most interest in 
the housing, community and economic development and ask them 
to come to HUD on a regular basis. 

We do not always have to go to them. Instead, bring them into 
the HUD’s departmental conference room, and do a better job at 
briefing them about policy issues and have more of an intimate re- 
lationship with these groups. 

Chairman Shelby. Or any issues that affect them, right? 

Mr. Nesmith. Yes, sir. And so, I believe that what we need to 
do is bring those interest groups that have issues before HUD, 
bring them in and make them part of HUD’s family when we are 
making decisions about the Department. 

So that we can sit down together, rather than HUD staying 
where it is physically located and the interest groups being located 
out where they are. 

Chairman Shelby. Senator Sarbanes. 

Senator Sarbanes. Mr. Chairman, I do not have any questions 
of Mr. Nesmith. I look forward to supporting his nomination and 
I want to commend you for scheduling his hearing in such an expe- 
ditious manner. 

We had the opportunity to meet in advance of this hearing and 
explore a number of issues. There is just one I want to put on the 
public record. 

A number of us on the Committee, and in fact, other Members 
of Congress, both Democrats and Republicans, have had some prob- 
lems with the responsiveness of HUD to inquiries from the Hill, re- 
quests for information, efforts to consult on the evolution of policy 
and so forth. 

This is not intended to be a criticism of the Congressional Rela- 
tions staff at HUD. Our perception is that they work quite hard at 
staying in touch with Committee Members and Committee staff. 

But they apparently were encountering difficulties in getting 
their counterparts in the program areas of the Department to re- 
spond to concerns raised by the Committee. 

I won’t enumerate them, but there are a number of examples 
where it took really months to get responsive answers out of the 
Department. And my understanding is that the Congressional Liai- 
son Office was doing its very best to get their counterparts in the 
policy substantive areas of the Department to respond. 

Now, obviously, there will be times when we agree or disagree 
about specific policy prescriptions or legislative proposals. But, in 
any event, it is our responsibility as the Committee of jurisdiction 
to review policy and oversee operations of the Department. 

I, previously as Chairman, and now Chairman Shelby, have 
stressed the oversight responsibilities of this Committee. To meet 
that responsibility, we need more cooperation from HUD. 

You seemed to understand that concern when we met and dis- 
cussed the problem. I do not know whether you want to add any- 
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thing to that at this point. But I think it is an extremely important 
issue, and as you are about to undertake or embark on these im- 
portant responsibilities, I, frankly, perceive it at the moment as a 
major challenge which you will confront. 

Mr. Nesmith. I appreciate that comment. As you both, both 
Ranking and Chairman, know, as you both were athletes, and I 
know that Senator Shelby, but for some events in life, maybe he 
would have been a Hall of Famer football player from Alabama, but 
for an accident that occurred, physical, that is 

Senator Sarbanes. You are going to great lengths to compare it 
to 

Chairman Shelby. We are going to confirm this man fast. 

Senator Sarbanes. Yes. 

[Laughter.] 

Mr. Nesmith. And I know that Senator Sarbanes, it is my under- 
standing, was a good athlete in basketball, in fact, at Oxford Uni- 
versity. You both were athletes, you understand the concept of 
leadership. 

Senator Sarbanes. A shooter there at Princeton. 

Mr. Nesmith. But I really see this as an issue of leadership. Sen- 
ator Sarbanes. And I think that is my responsibility. 

I think that the issue you laid out is a very important one. So, 
therefore, I pledge to you to take the leadership role in making 
sure that what you described never happens with the team that I 
have around me. 

And therefore, if you do not see a substantive improvement on 
this issue, I think leadership should be called to task and therefore, 
I will be willing to join you in your office. 

Chairman Shelby. Thank you. And as I just told you, we are 
going to move your nomination fast. Senator Sarbanes and I. 

Mr. Nesmith. Thank you. 

[Laughter.] 

Chairman Shelby. Thank you for your appearance. Thank you 
for your statement. 

We looking forward to supporting you. 

Mr. Nesmith. Thank you very much. 

Chairman Shelby. Our third panel are nominees for Members of 
the Board of Directors for the National Institute of Building 
Sciences: Mr. Jose Teran, Mr. James Broaddus, Mr. Lane Carson, 
Mr. Morgan Edwards, and Mr. Paul Pate. 

I have also been asked on behalf of Senator Grassley that he has 
a statement in support of Mr. Paul Pate of Cedar Rapids, Iowa, 
and I want to make his statement as part of the record, without 
objection. 

I would ask that all of you stand and let me administer the oath 
to you, if you would raise your right hand. 

Do you swear or affirm that the testimony that you are about to 
give is the truth, the whole truth, and nothing but the truth, so 
help you God? 

Mr. Pate. I do. 

Mr. Broaddus. I do. 

Mr. Edwards. I do. 

Mr. Carson. I do. 

Mr. Teran. I do. 
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Chairman Shelby. Do you agree to appear and testify before any 
duly-constituted committee of the Senate? 

Mr. Teran. I do. 

Mr. Carson. I do. 

Mr. Pate. I do. 

Mr. Edwards. I do. 

Mr. Broaddus. I do. 

Chairman Shelby. Thank you, gentlemen. Your written testi- 
mony will be made part of the record in its entirety. 

You know that we have had a long meeting here today. You had 
to endure it. 

If you will sum up as quickly as you can, in a very abbreviated 
manner, we would be deeply appreciative. 

We will start with Mr. Teran. 

STATEMENT OF JOSE F. TERAN, OF FLORIDA 
TO BE A MEMBER OF THE BOARD OF DIRECTORS 
NATIONAL INSTITUTE OF BUILDING SCIENCES 

Mr. Teran. Mr. Chairman and Members of the Committee, I am 
Jose Francisco Teran, born in Nicaragua and a citizen of the 
United States of America since 1989. 

I want to acknowledge the presence of my wife of 41 years, Maria 
Lourdes, and two of my youngest daughters, Maria Lourdes and 
Gabriela. And I am especially proud to have here also Mr. Carlos 
Ulvert, who is the Ambassador of Nicaragua to the United States, 
and his wife. Carmen Lucia. 

Chairman Shelby. We welcome them here. 

Mr. Teran. Who happens to be my wife’s niece. 

Chairman Shelby. Thank you. And we congratulate you, with 
your family and what you have done. 

Mr. Teran. Thank you. It is a great honor to have been nomi- 
nated by President George W. Bush to be a Director of the National 
Institute of Building Sciences. 

Today, I come before you to make a brief statement of what I be- 
lieve to be my qualifications for this position, and to thank the 
Members of the Committee for your review of my nomination and 
allowing me to appear before you this morning. 

My story, as it relates to this nomination, starts with a quality 
primary and secondary education at the Christian Brothers and Je- 
suits schools in Nicaragua. It was at this time that I laid the four 
pillars for my intellectual life: Mathematics, Science, Philosophy, 
and Art. For this reason, I decided to become an architect. 

I had my university training as a freshman at Wilson Teachers 
College, Catholic University of America, and George Washington 
University. I spent 5 more years to get my Bachelor and Master 
of Architecture Degrees at the University of Michigan in Ann 
Arbor. I have taken the Harvard-sponsored course in advanced 
management at INCAE. 

Upon graduation, I was invited to join the design team of Minoru 
Yamasaki in Birmingham, Michigan. I worked intensely under the 
guidance of Gunnar Birkerts. At that time I was in the teams that 
designed the Oberlin College Conservatory of Music, the Wayne 
State University College of Education, the first international air- 
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port in Dahran, Saudi Arabia, and the Michigan Consolidated Gas 
Company Building in Detroit. 

I then went back to Nicaragua and between 1960 and 1979, 
formed the largest architectural, engineering, construction, indus- 
trial, and financial group of companies. Buildings such as the 
Ruben Dario National Theatre, the INCAE-Harvard campus, the 
Central Bank Building, the National Light and Power Company 
building, and many other office, hotel, and hospital projects were 
successfully planned and constructed in the country. Over 14,000 
single-family, low-cost houses were produced in model communities 
with the assistance of the Agency for International Development. 

I came with my family to Houston in 1980 to work for a small 
developer. Several office and commercial projects were developed. 
In 1984, I founded my own company, Natex Corporation, that has 
operated continuously to this day. Two separate activities were the 
key targets of Natex: Real Estate Development and Management 
and Architecture. One of the most important projects was the co- 
ordination and technical direction of the Managua Metropolitan 
Cathedral donated by Thomas S. Monghan, the owner of Domino’s 
Pizza, in 1993. The project designed by Ricardo Legorreta of Mexico 
won the 1994 Award from the American Institute of Architects. 

I have been a team member all my life. I highly value the bene- 
fits of working together with others. I have been in the private 
sector all my life, but I have had interesting interactions with all 
sectors of Government, both in the United States and abroad. 

I value highly the purpose of the institution I have been nomi- 
nated to serve. The National Institute of Building Sciences’ mission 
to join the private and governmental sectors to improve the regu- 
latory environment and allow the faster and more efficient incorpo- 
ration of technology into our building process is of utmost impor- 
tance to the welfare of our people. It is of particular importance 
today as the problems of homeland security soar with the terrorist 
threats. 

I am perserverant and like to see results. I strive for the highest 
level of quality, to the best of my ability in what I do. 

Again, many thanks for your consideration. I look forward to an- 
swering any questions that you may have. 

Chairman Shelby. Thank you, Mr. Teran. 

Mr. Broaddus. 

STATEMENT OF JAMES BROADDUS, OF TEXAS 
TO BE A MEMBER OF THE BOARD OF DIRECTORS 
NATIONAL INSTITUTE OF BUILDING SCIENCES 

Mr. Broaddus. Chairman Shelby, Ranking Member Sarbanes, 
and distinguished Members of the Committee, I am honored to ap- 
pear here today as a nominee to become a Member of the Board 
of Directors of the National Institute of Building Sciences. In at- 
tendance with me today is my wife of 33 years, Kay, whose love 
and support has enabled my presence here today. I would also like 
to recognize the attendance of two very special people, both of 
whom work diligently in Washington on a daily basis: Sharon 
Gressle, with the Congressional Research Service of the Library of 
Congress, and Jim Kuhn, my close friend and business colleague 
here in Washington, who as an Assistant to the President served 
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as the Personal Executive Assistant to Ronald Reagan during his 
second term. Three very special family members could not attend 
are my son Scott Broaddus and daughter-in-law Courtney, who re- 
main in Texas because of their jobs. Our youngest son also could 
not make it due to job-related duties. First Lieutenant Jeffrey 
Broaddus is an infantry platoon leader with the 1st Battalion Sth 
Marines. After a 1,200-mile tour of southern Iraq and downtown 
Baghdad, he remains in-country there, awaiting transportation 
back home. 

I was honored and most grateful to President Bush for his trust 
and confidence in me to nominate me to serve on the Board of 
NIBS. I also appreciate the Senate Committee on Banking, Hous- 
ing, and Urban Affairs for considering confirmation of my appoint- 
ment for which I am awed and humbled to be considered. For many 
years, I have been aware of the good work of NIBS and its con- 
tribution to the building sciences on a national scale. However, I 
never contemplated that I would be entrusted to help set its strat- 
egy and oversee its direction. Hopefully, the Committee will con- 
sider my background well-suited for this appointment. 

After completing my civil engineering degree at the University of 
Texas, I began my working career as Navy Civil Engineering Corps 
Officer and Navy Seabee where I served 20 years. From 1970 to 
1990, I served in 11 different assignments all over the world, which 
included project management responsibilities from the field con- 
struction site to the Washington level. Following my construction- 
oriented Navy career, I finished my Ph.D. degree at UT Austin, 
and remained there working for the Construction Industry Insti- 
tute, a national research center for the design and building indus- 
try. My imbedded Seabee penchant for project work brought me 
back to the real world of projects and in 1994, I became Director 
of Facilities Planning and Construction for the 15-campus Univer- 
sity of Texas system. During my 4V2 years there, we completed 
$1.5 billion statewide in a wide variety of projects using new and 
improved project management methods and contracting strategies. 
In 1998, I returned to Washington, DC to lead the Design-Build In- 
stitute of America in developing integrated and streamlined ap- 
proaches to design and construction. In late 2000, fulfilling a 
dream I held on to since my early college years of having my own 
professional practice. I started Broaddus & Associates as a project 
management firm to help mostly public owners manage major com- 
plex projects from the earliest planning through design, construc- 
tion, and initial operation. Today, at Broaddus & Associates, we are 
managing $300 million in projects in the State of Texas and pro- 
vide management consulting to facility owners and throughout the 
United States. 

As a professional, my career has focused on improving the project 
process. While our industry is always in need of better technology 
and materials, I know from research and practical experience that 
significant inefficiencies exist in the management of projects that 
ultimately cost taxpayers and consumers alike. I look forward to 
working with NIBS to carry on their highly effective efforts and to 
promote new high payback programs that can materially improve 
one of the largest industry sectors in our economy. NIBS was char- 
tered to be the public/private interface for the building industry. 
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The private sector has much to offer in making our public projects 
more cost-effective, both in initial capital outlay and life-cycle costs. 
I see the opportunity to bring private sector ideas to the Govern- 
ment projects every day in the projects we manage at Broaddus & 
Associates. I look forward to bringing that perspective to the Board 
of NIBS. 

Your approval of this nomination will be one of my highest hon- 
ors and I can also assure that I will be an active and contributing 
Board Member, keeping NIBS mindful of its intended public pur- 
pose. There is much to be done in our industry, and I feel NIBS 
can play an ever-expanding role in improving construction. 

I would be pleased to answer any questions you may have. 

Chairman Shelby. Thank you. 

Mr. Pate. 


STATEMENT OF PAUL D. PATE, OF IOWA 
TO BE A MEMBER OF THE BOARD OF DIRECTORS 
NATIONAL INSTITUTE OF BUILDING SCIENCES 

Mr. Pate. Thank you, Mr. Chairman. Greetings, honorable Sen- 
ators and staff. 

It is an honor to introduce myself to the U.S. Senate Banking, 
Housing and Urban Affairs Committee. My name is Paul D. Pate 
and I am the Mayor of Cedar Rapids, Iowa. I am a nominee for the 
Board of Directors of the National Institute of Building Sciences. 

This personal milestone is made possible by a family effort. 
Although they could not join me today in person, I am who I am 
because of the absolute support and love of my wife Jane, my chil- 
dren Jennifer, Amber, and Paul III, my grandson Brandon, my par- 
ents Paul, Sr. and Velma, and my entire family, which God has 
blessed me with. 

My parents provided me the strong values of working hard to 
achieve dreams and giving back for the good of the community. 
Serving the public through elected office and pursuing other oppor- 
tunities to reach out through business ownership are two ways I 
have acted on the foundation they gave me. These two kinds of pro- 
fessional experiences are the leading qualifications I bring as a 
nominee to the National Institute of Building Sciences. 

I have the honor of being Mayor of Iowa’s greatest and strongest 
city — Cedar Rapids. Prior to serving as Mayor, I served as Iowa’s 
Secretary of State and a State senator, totaling more than 11 years 
of executive and legislative experience at the State and local gov- 
ernment levels. 

I am a third-generation builder with 27 years’ experience in the 
professional development trade. I currently own Pate Asphalt. 
Thanks to the foundation of the values instilled in me by my father 
and grandfather, I worked my way from the ground up, and still 
work to complete the highest quality work. This family tradition 
means I offer a firsthand understanding of the perspective of build- 
ers to the National Institute of Building Sciences. 

I’m qualified to serve in this position not only because of my pri- 
vate business and Government service experience, but also because 
I view the position as an opportunity to do my best, keep moving 
forward and help create common benefit through effective partner- 
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ships. I listen attentively to all perspectives offered, which allows 
me to be a proactive team member on this Board of Directors. 

If confirmed, I will actively engage myself in all aspects of the 
Institute’s public mission to improve the building regulatory envi- 
ronment, facilitate technology introduction, and disseminate infor- 
mation. I have already started this process in my community. 

For example, I founded the Mayor’s Development and Building 
Task Force in Cedar Rapids last year. The group is a successful 
case study that may be replicated in other areas of the country. 
The group meets to streamline the processes local businesses must 
face when they are expanding their physical footprint. This has a 
great impact on keeping economic development moving forward. 

In closing, I would like to thank President George W. Bush for 
this nomination and appreciate the Senate’s consideration of my 
confirmation for this position. I look forward to applying my pas- 
sion for service if confirmed for this position. 

As a leader and former President I admire, Teddy Roosevelt once 
said, “The first requisite of a good citizen in this republic of ours 
is that he shall be able and willing to pull his weight.” 

If confirmed, I will carry the honor and personal responsibility 
this statement implies forward, applying the best of myself as a 
Member of the Board of Directors of the National Institute of 
Building Sciences. 

I would appreciate your support of my nomination and stand 
ready to answer any questions and listen to any guidance. 

Thank you. 

Chairman Shelby. Thank you. 

Mr. Carson. 

STATEMENT OF LANE CARSON, OF LOUISIANA 
TO BE A MEMBER OF THE BOARD OF DIRECTORS 
NATIONAL INSTITUTE OF BUILDING SCIENCES 

Mr. Carson. Chairman Shelby, Senator Sarbanes, first, my wife 
Laura could not be with us today because she’s getting report cards 
out back in Mandeville Junior High in Louisiana, final report 
cards, of course. And my son Chris is about to be a senior at the 
United States Naval Academy and is in the process of getting 
ready for commissioning week. 

But it is an honor to be here and it is an honor to be appointed 
by the President, and it certainly would be an honor to be con- 
firmed by you. 

As a youngster, I grew up in a working community in Louisiana. 
My dad is a member of Local 60, Steamfitters and Plumbers, and 
my brother is also. So I had a chance to work personally with these 
men and really get to know what working people are all about. 

After going to school at LSU and serving my country in Vietnam, 
I went on to Tulane Law School in the vocational rehabilitation 
program. And after that, I had an opportunity to serve the handi- 
capped community by working on the Architectural Transportation 
Barriers Compliance Board in the Reagan Administration. 

Briefly working at the health department in the State, I had an 
opportunity to work with the construction decisions regarding hos- 
pitals. And after all that, finally got a contractor’s license and a 
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broker’s license and have maintained and operated apartments and 
office complexes. 

I guess my biggest attribute to the Board would be as an attor- 
ney, for 18 years being in the trenches of local county government, 
trying to make it work, all the issues of zoning, land use, building 
codes, all the things that are important to the people back home. 

And that would be my key offering, Mr. Chairman. So with that, 
I offer my candidacy and would appreciate your confirmation. 

Chairman Shelby. Thank you. 

Mr. Edwards. 

STATEMENT OF C. MORGAN EDWARDS, OF NORTH CAROLINA 
TO BE A MEMBER OF THE BOARD OF DIRECTORS 
NATIONAL INSTITUTE OF BUILDING SCIENCES 

Mr. Edwards. Good afternoon, Mr. Chairman, Ranking Member 
Sarbanes, ladies, and gentlemen. I first would like to thank you for 
this opportunity to be here today and I especially would like to 
thank Senator Dole for that kind introduction. 

I would like to express my gratitude to President George W. 
Bush for his confidence in nominating me as a Member of the 
Board of Directors of the National Institute of Building Sciences. 
If confirmed, I look forward to serving in this important position. 

A few years ago, I had a unique opportunity when I was asked 
to oversee two major building laws that were enacted by the Com- 
monwealth of Pennsylvania. It was my job to design, develop, and 
manage the regulatory programs for statewide inspection program 
of mobile home and modular housing. 

For 3 years, I worked to develop these programs and then carried 
out the actual management for an additional 4 years. During this 
time, I served on many National standard-writing committees, in- 
cluding the National Fire Protection Association, the American So- 
ciety for Testing Materials, and the National Conference of States 
and Building Code Standards. I was also a Member of the original 
HUD Mobile Home Standards Advisory Group. 

Prior to my State code experience, I was in the U.S. Naval Re- 
serve, on active duty for 4 years. Following this, I served several 
years in corporate America middle management, including Camp- 
bell’s Soup and Philco Ford, which is now called Ford Aerospace. 

I spent time as a Management Consultant. After returning to 
North Carolina, I was appointed Assistant Secretary in the North 
Carolina Department of Transportation by then-Governor James 
Martin, who was also a Member of Congress. 

I recently retired and I spend most of my time, or much of my 
time, practicing real estate on a part-time basis. 

I would like to thank you, Mr. Chairman, and Ranking Member 
of the Committee for this opportunity and I am grateful for your 
time and look forward to addressing any questions you may have. 

Chairman Shelby. I want to thank all of you. 

An important concern of mine is seeing that the opportunity to 
own a home is available to all Americans, and I am sure that you 
bring a lot of collective experience there. 

What role do you see for the National Institute of Building 
Sciences in helping to reduce some of the regulatory burden placed 
on home construction. 
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We will start with you, Mr. Teran, and anybody who wants to 
comment. How do we reduce the regulatory burden placed on home 
construction? 

Mr. Teran. I think the basic problem is one of approach men- 
tality. Housing is a social and economic problem more than an ar- 
chitectural and construction problem. We sometimes put the archi- 
tectural and construction importance that really hampers the af- 
fordability of the home. 

I believe that there is a lot that has to be done to really go into 
the nitty-gritty of the regulations on housing, particularly local 
housing, in our inner-cities and our decayed neighborhoods. But 
also, beyond that, in our rural areas, and make sure that those reg- 
ulations are such that they will allow a great deal of latitude to the 
homeowners to build their own houses, to their communities to 
help in building houses, and to make community programs where 
people can help each other build their own houses. 

Chairman Shelby. Mr. Broaddus, do you have any comments? 

Mr. Broaddus. The only thing I can say on that, and that would 
carry that message back to our board, if confirmed. But one of the 
issues in any effectively delivering construction, whether it be 
homes or in the commercial sector, is the length of the process, and 
the length of the process ultimately costs all of us money. 

And so, there is a lot of conflicting regulation. There is a lot of 
overlap. And I know one of the purposes of NIBS is to try to stand- 
ardize that and unify some of those codes. I think that could also 
be a major contribution to the affordability of housing and also the 
availability of it. 

Chairman Shelby. Mr. Pate. 

Mr. Pate. I would just encourage continuing to expand on the 
role of the public-private dialogue to understand what the impact 
is, to do the cost analysis of some of the actions we are taking, both 
on the Federal level, as well as the local level, because when it gets 
down to the local level, obviously they are trying to interpret the 
Federal guidelines that are being set. 

I think that is where NIBS plays a good role in bringing these 
industrial groups together to have that early dialogue. But I also. 
Senator, hope that the rest of the local levels keep their part going. 

Chairman Shelby. That is very important. 

Mr. Carson. 

Mr. Carson. At least in Louisiana, Mr. Chairman, the permit- 
ting process sometimes adds a lot to the cost of construction, 
whether it is zoning, land use 

Chairman Shelby. Regulatory burden, isn’t it? 

Mr. Carson. Regulatory burden sometimes, and lots of times 
wetlands issues. Areas that are dry as you could think, by looking, 
walking, and observing, are ready to be built upon. But because of 
a technical definition within the wetlands law, prevents that from 
being used, or it is a lengthy process to have to swab it out to put 
it into a nonwet area. That takes up our time and money. 

Chairman Shelby. Mr. Edwards. 

Mr. Edwards. While on the Mobile Home Advisory Commission, 
I guess it is called manufactured housing, I fought very hard to 
maintain low cost, as I had been able to do in Pennsylvania. In 
spite of that, the standard tripled the price of a mobile homes. 



47 


I look forward to an opportunity to reintroduce that concept and 
keep the price of homes down. 

Chairman Shelby. I am going to ask all of you a question for the 
record because time is moving here today. 

What are some of the things — and I wish you would think about 
it — which could be done to provide greater building safety in tor- 
nado-prone areas? I guess a lot of the country is tornado-prone, 
even in the last few days. 

But that is a real tough issue. But think about this. I would like 
for you to see what we can do to help you or help people survive 
the tornados. 

We will do that for the record. 

I thank all of you for coming here. I look forward to helping move 
your nominations. We appreciate your participation. 

Thank you. 

Mr. Edwards. Thank you. 

Mr. Carson. Thank you. 

Mr. Pate. Thank you, Mr. Chairman. 

Mr. Broaddus. Thank you. 

Mr. Teran. Thank you, Mr. Chairman. 

Chairman Shelby. The hearing is adjourned. 

[Whereupon, at 12:28 p.m., the hearing was adjourned.] 

[Prepared statements, biographical sketches of the nominees, and 
responses to written questions supplied for the record follow:] 
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PREPARED STATEMENT OF SENATOR RICK SANTORUM 

Mr. Chairman, it is my great honor to introduce Steven Nesmith, the President’s 
nominee to be Assistant Secretary for Congressional and Intergovernmental Affairs 
at the U.S. Department of Housing and Urban Development (HUD). I also want to 
welcome Steve’s family — his wife Christelle, and his son Steve, Jr. 

If Steve is confirmed, he will serve as the principal adviser to the Secretary, Dep- 
uty Secretary, and senior staff with respect to legislative affairs. Congressional rela- 
tions, and policy matters affecting Federal, State and local governments, and public 
and private interest groups. This is an especially significant position to those of us 
on the Committee as we interact with HUD. HUD Has a set of challenges all of its 
own to face, and I am confident that Steve is prepared for this task. I am appre- 
ciative of the work he has already done in his consultant role to HUD. 

In my interactions with Steve as I have worked to bring much needed economic 
development funds into Pennsylvania, I have found him to be evenhanded, profes- 
sional, and a true compassionate conservative. Steve is from Philadelphia and spent 
some time in public housing while growing up. I think this experience will give him 
a unique perspective on his work at HUD. His position at the Economic Develop- 
ment Administration (EDA) at the Department of Commerce as Deputy Assistant 
Secretary with responsibilities over Congressional and Intergovernmental Affairs, 
Public Affairs, National Technical Research Auditing Divisions, and Executive Sec- 
retariat functions has also prepared him well for the position for which he has been 
nominated. 

That experience has included work on some high profile issues such as the Trade 
Promotion Authority bill. He has also served as a member of the Agency’s Senior 
Executive Management Team and was the Agency’s principle representative with 
the White House, 0MB, Congress, and other Federal agencies on NYC’s Post Sep- 
tember 11 Economic Recovery Task Force; the White House Homeland Security Eco- 
nomic Consequence Task Force; and as “lead negotiator” for the Agency’s reorga- 
nization with the Federal employee’s union. 

A graduate of American University with a BA in Criminal Justice, Steve also cap- 
tained the basketball team. He continued his education at Georgetown University 
Law Center. He went on to clerk for Chief Justice of the Pennsylvania Supreme 
Court Robert N.C. Nix, Jr. as an opinion writer and subsequently worked for two 
of Philadelphia’s law firms. Steve went on to work as Director of Operations in the 
Mayor’s Office of Community Services with the Philadelphia Empowerment Zone. 

In 1999, he moved to Washington, DC and served as Senior Counsel at The Legis- 
lative Strategies Group. In this work, he focused on assisting State and local govern- 
ments acquire Federal economic development funding. This experience will also give 
him a good perspective of the needs of States and localities as they look to HUD 
for assistance. 

I am very pleased that President Bush has nominated Steve Nesmith for this po- 
sition, and I am hopeful that the Committee will act quickly to send his nomination 
on to the full Senate for a vote. Steve has done great work, and I am certain that 
he will continue to do so at HUD. 


PREPARED STATEMENT OF CHUCK GRASSLEY 

A U.S. Senator from the State of Iowa 

Mr. Chairman and distinguished Members of the Senate Banking Committee, 
thank you for allowing me the opportunity to say a few words about my friend and 
colleague. Mayor Paul Pate of Cedar Rapids. I have worked closely with Mayor Pate 
for many years, and know that he a gentleman of integrity and dedication. 

Today, Paul is being nominated to the National Institute of Building Sciences. In 
1974, Congress recognized the need for a community development organization that 
could serve as a link between government and the private sector. For 19 years, the 
Institute has been a working group of professionals, industries, consumers, and 
elected officials that are committed to our country’s housing and development 
issues. I have no doubt that Mayor Pate will be a fine addition to the Board of Di- 
rectors for the National Institute of Building Sciences. He has always worked with 
the community at large to solve problems, many times before they anise. 

In 2001, Paul was elected as the 55th Mayor of Cedar Rapids. Before his mayor- 
ship, Paul Pate was a small business man, a distinguished member of the Iowa Sen- 
ate, and served as Iowa Secretary of State under Governor Branstad. 

Mayor Pate has become known for his openness and seeking the counsel of all 
segments of the community, to transform the landscape of Cedar Rapids. I am 
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pleased to work with him to meet the city’s goals. Part of the city improvements 
he has been working on is revitalizing underutilized sections of the community, in- 
cluding rehabilitating old industrial buildings into multi-use structures or preparing 
them for high-tech industry. For these, reasons and many others, the City of Cedar 
Rapids was recently ranked number 10 in smaller metro areas in the United States 
by Forbes magazine in their “Best Places for Business and Careers Survey.” 

I support Mayor Pate and appreciate your allowing me a few minutes today on 
his behalf. 


PREPARED STATEMENT OF PAUL D. PATE 

Member-Designate, Board of Directors 
National Institute of Building Sciences 

May 13, 2003 

It is an honor to introduce myself to the U.S. Senate Banking, Housing and Urban 
Affairs Committee. My name is Paul D. Pate and I am the Mayor of Cedar Rapids, 
Iowa. I am a nominee for the Board of Directors of the National Institute of Build- 
ing Sciences. 

This personal milestone is made possible by a family effort. Although they could 
not join me today in person, I am who I am because of the absolute support and 
love of my wife Jane, my children Jennifer, Amber and Paul III, my grandson Bran- 
don, my parents Paul Sr. and Velma and my entire family, which God has blessed 
me with. 

My parents provided me the strong values of working hard to achieve dreams and 
giving back for the good of the community. Serving the public through elected office 
and pursuing other opportunities to reach out through business ownership are two 
ways I have acted on the foundation they gave me. These two kinds of professional 
experiences are the leading qualifications I bring as a nominee to the National Insti- 
tute of Building Sciences. 

I have the honor of being Mayor of Iowa’s greatest and strongest city — Cedar Rap- 
ids. Prior to serving as Mayor, I served as Iowa’s Secretary of State and a State 
senator, totaling more than 11 years of executive and legislative experience at the 
State and local government levels. 

I am a third generation builder with 27 years’ experience in the professional de- 
velopment trade. I currently own Pate Asphalt/PM Systems Corporation. Thanks to 
the foundation of the values instilled in me by my father and grandfather, I worked 
my way from the ground up and still work to complete the highest quality work. 
This family tradition means I offer a firsthand understanding of the perspective of 
builders to the National Institute of Building Sciences. 

I am qualified to serve in this position not only just because of my private busi- 
ness and government service experience, but also because I view the position as an 
opportunity to do my best, keep moving forward and help create common benefit 
through effective partnerships. I listen attentively to all perspectives offered, which 
allows me to be a proactive team member on this Board of Directors. 

If confirmed, I will actively engage myself in all aspects of the Institute’s public 
mission to improve the building regulatory environment, facilitate technology intro- 
duction, and disseminate information. In fact, I have already started this process 
in my community. 

For example, I founded the Mayor’s Development and Building Task Force in 
Cedar Rapids last year. The group is a successful case study that may be replicated 
in other areas of the country. The group meets to streamline the processes local 
businesses must face when they are expanding their physical footprint. I know this 
has a great impact on keeping economic development moving forward. 

In closing, I would like to thank President George W. Bush for this nomination, 
and appreciate the Senate’s consideration of my confirmation for this position. I look 
forward to applying my passion for service if confirmed for this position. As a leader 
and former President I admire, Teddy Roosevelt once said, “The first requisite of 
a good citizen in this republic of ours is that he shall be able and willing to pull 
his weight.” 

If confirmed, I will carry the honor and personal responsibility this statement im- 
plies forward, applying the best of myself as a Board of Director with the National 
Institute of Building Sciences. 

I would appreciate your support of my nomination and stand ready to answer any 
questions and listen to any guidance. 

Thank you. 



50 


STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 


Name: Mankiw 

(Last) 


Nicholas Gre^ry 

(Faal) (Other) 


Position to which nominated: Chairman, Council of Economic Advisers 

Date of nomination: April 2S, 2003 

Date of birth: 3 February 1958 Place of birth; Trenton, NJ 

(Day) (Month) (Year) 

Marital Status: Married Full name of spouse: Deborah RoloffMankiw 

Name and ages of children: 

Catherine - 1 1 
Nicholas - 8 
Peter - 4 


Education: 

Institution 

Dates 

attended 

Degrees 

received 

Dates of 
degrees 


Princeton University 

1976-80 

AB 

June 1980 


MTT 

1980-84 

PhD 

June 1984 


Honors list below all scholarships, fellowships, honorary degrees, military medals, honorary 

and awards: society memberships and any special recognitions for outstanding service or 

achievement. 

Wolf Balleisen MecDorial Prize for best thesis in ecooomics, Princeton UnWersiy. 1980; Phi Beta Kappa, 1980. 

National Science Foundation Graduate Pellowship, 1980-1984. 

Social Science Research Council Grant, t984>198S. 

National Sdence poundb|ion Research Grant. 1986>1987. 

Olin Fellowship, National Bureau of Ecoooinic Research, 1987-1988. 

Nadonal Sdence Foundatiixi Fiesidential Young Investigators Grant. 1987-1992. 

Galbraith Teaching Prize (for graduate teaching), 1991. 

Frank Faish lecture, Royd Economic Society. IS^. 

National Sdence Foundation Research Grant: Accon^tishxnent'Based Renewal. 1993> 1995. 

Harry Johnson Lecture, Royal Economic Society. 2000. 

Marvin Bower Award, National Council on Economics Educadon, 2000. 
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Memberships: List below all memberships and offices held in professional, fraternal, business, scholarly, 

civic, charitable and other or^izations. 

Organization Office held (if any) Dates 

Faculty Research Fellow, National Bureau of Ecoflomic Rnearcb. 1985-1987. 

Research Associate. National Bureau of Economic Research. 1987-presisnt 

Associate Ditector. Monetary Economics Piegram, N^onal Bureau uf Eanomic Research, 1991-IS)93. 

Director. Monetary Economics Program, National Bureau of Economic Research, 1993-2000. 

Member. National Science Femndadon Econormes Pane], 1988-1990. 

Associate Editor, Journal of Economic Perspe^ves, 1988-1998. 

A^ociate Editor. Review of Econamics and Stati^cs. 1989-2002. 
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Panel of Acadenric Advisers, Congressional Budget Oflkx. 199S-presenL 
Panel of Academic Advisers, Federal Reserve Bardc of Boston. 1998-prescnt. 

Chief Economist, NaiionaJ Council on Economic P/tiirafifvn 2001-pre5em. 

Monber, Commiiiee on Economic Education. Atr^canEconomic Association. 2001-preiienL 
Member. Economics Advanced Placement Exam Committee. Educational Testing Service. 2001-2003. 

Member, Joint Tax Committee Blue Ribbon Comnusston on Dynamic Scoring. 2002-2003. 

Advisory Editor. McGnw-Hill Advanced Textbook Series, 1992-1998. 


Employment recordl: List below all positions held since college, including the title or description of job, name 
of employment, location of work, and inclusive dates of employment. 

Council of Economic Advisers. Staff EconomisL S^tember 1982 to July 1983. 

Massachusetts Institute of Technology, Instructor. Septemb^ 1984 to June 1985. 

Harvard University, AssistantProfessor of Economics. July 1985 to June 1987. 

Harvard Universi^. Professor of Economics, July 1987 to {sesent. 

Columnist. Fortune magazine, 1997-2000. 
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experience: list any experience in or direct association with Federal, State, or local governments, 

including any advisory, consultative, honorary or other part time service or positions. 

CouDcU of Economic Advisers. StaffEconoinisc Sepsmber 1982 Co July 1983. 

Member, National Science Foundation Economics Panel, 1988* 1 990. 

Panel of Academic Advisee, Congressional Budget Office, 199S-{)resent. 

Panel of Academic Advisers, Federal Reserve Bank of Bosion, 199B'presenL 
Member. Jdni Tax Committee Blue Ribbon Commission on Dynamic Scorii^ 2002-2003. 
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The Permanent income Hypothesis and the Real Interest Rate, Economics Letters 7, 1981, 307-311. 

1982 

Hall's Consumption Hypothesis and Durable Goods, Journal of Monetary Economics 10 November 1982 
417-426. 


1983 

An Empirical Note on Money. Government Debt, and htflaiion, with Robert Barsky, Economies T eftera 12 1983 
153-156. ~ 


1984 

Aggregation and Stabilization Policy in a Multi-Contract Economy, with Alan Blinder, Journal of Monetary 
Economics 13, January 1984, 67-86. 

Do Long-Term Interest Rates Overreact to Short-Term Interest Rates? with Lawrence Summers, Btookmes Papers 
on Economic Activity 1984:1, 223-247. 

Are Preliminary Announcements of the Money Stock Rational Forecasts? with David Runkle and Matthew 
Shapiro, Journal of Monetary Economies 14, July 1984, 15-27. 


1985 


A Tax Rise Could Buoy the Recovery, with Lawrence Summers, New 'York Times . January 27, 1985, 

Intertemporal Substiiution in Macroeconomics, with Julio Rotcmberg and Lawrence Summers, ftnani-rty Journal 
of Economics 100, February 1985, 225-251. 

How Should Fringe Benefits Be Taxed? with Avety Katz, National Tax Journal 38, March 1985, 37-46. 

Small Menu Costs and Large Business Cycles: A Macroeconomic Model of Monopoly, Quarterly Journal of 
Ecoportricg 100, May 1985, 529-537; reprinted in New Keynesian Economics, Vninme 1: hnnerfect 
Competition and Sticky Prices. N.G. Mankiw and D. Romer, eds., (Cambridge, MA: MTT Press, 1991 ). 

An Unbiased Reexarmnation of Stock Market Voladllcy, with David Romer and Matthew Shapiro, Tnnmal nf 
Finance 40. July 1985, 677-687. 


Consumer Durables and the Real Interest Rate, Review of Economics and Statistics 67, August 1985, 353-362. 



54 


Trends, Rnndom Walks, and Tests of the Pennanent Income Hypothesis, with Matthew Shapiro, Joutnal of 
Monetary Economics 16, September 1985, 165-174. ~~ 


The Changing Behavior of the Teim Structure of Interest Rates, with Jeffrey Miron. Ouarteriv Innmai of 
Economics 101, May 1986, 211-228. 

Do We Reject Too Often? Small Sample Propetties of Tests of Rational Expectations Models, with Matthew 
Shapiro, Economics Letters 20, 1986, 139-145, 

Free Entry and Social InefBciency, with Michael Whinston, Rand loumal of Economics 17, Spring 1986, 48-58. 

News or Noise; An Analysis of GNP Revisions, with Matthew Shapiro. Survey of Current Business 66 Mav loan 
20-25. ’ ^ 


The Term Stmcture of Interest Rates Revisited, Brook 


y. 1986:1, 61-96. 


The Allocation of Credit and Financial Collapse, Ouarteriv Journal of Economics 101, August 1986, 455-470; 
tepnnted in New Keynesian Economics, Volume 2: Coordination Failures and Real Rigiditie-s. N.G. 
Mankiw and D, Romer, eds., (Cambridge, MA: MTT Press. 1991). 


Risk and Return: Consumption Beta versus Market Beta, with Matthew Shapiro. Review of Economics atiH 
Statistics 68, August 1986.452-459. 

Ricardian Consumcis with Keynesian Propensities, with Robeit Barsky and Stephen Zeldes, American Fennomir 
Review 76, September 1986, 676-691. 

Issues in Keynesian Macroeconomics: A Review Essay, Joutnal of Monetary Economics 18, September 1986 
217-223- 


Comment on "Do Equilibrium Real Business Cycle Thetxies Explain Post-War U.S. Business Cycles?" by Martin 
Eichenbaum and Kenneth J. Singleton, NBER Macroeconomics Annual 1, 1986, 139-145. 

The Equity Premiuih and the Concentration of Aggregate Shocks. Journal of Financial Economics 17, 1986, 


An Econometric Investigation of Easterlin's Synthesis Framework: The Philippines and the United States, with 
Bryan Boulier. Population Studies 40. November 1986 473-486 

Money Demand and the Effects of Fiscal Policies, with Lawrence Summeis, Journal of Money. Credit, and 
Banking 18, November 1986, 415-429; reprinted in Recent Developments in Macroeconomics, volume Til 
edited by Edmund S. Phelps. (Hants, England; Edward Elgar Publishing, 1991). 
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12S2 

Consumer Spending and the After-Tax Real Interest Rate. The Effects of Taxation on Capital Formatinw edited by 
Martin Feldstein, (Chicago: University of Chicago Press. 1987). 

Government Purchases and Real Interest Rates, Journal of Prtliricfll Ticonomv 95, April 1987, 407-419. 

Comment on "The New Keynesian Microfoundations" by Julio Rotemberg, NBBR M^Toeconomics Annual 2 
1987. 

Permanent and Transitory Components in Macroeconomic Fluctuations, with John Campbell, American Economic 
Review 77. May 1987. 111-117. 

The Adjustment of Expectations to a Change in Regime: A Study of the Founding of the Federal Reserve, with 
Jeffrey Miron and David Weil, American Economic Review 77, June 1987, 358-374; r^nin^ in Growth 
of the Regulatory State. 1900-1917 . edited by Roben F. Hunmelberg, New York: Garland Publishing, 
1994. 

The Optima] Collection of Seigniorage; Theory and Eviduu^, Journal of Monetary Hconomics 20, September 
1987, 327-341. 

Are Output Fluctuations Transitory? with John Campbell, Quarterly Journal of Economics, November 1987, 857- 
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The New Keynesian Economics and the Output-Inflation Trade-off, with Laurence Ball and David Romer, 
Brookings Papers on Economic Activity . 1988:1. 1-65; reprinted in New Keynesian Economics. Volume 1: 
Imperfect Competition and Stickv Prices. N.O, h^mkiw and D. Romer, cds., (Cambridge. MA; MTT Press, 
1991). 

Consumption: Beyond Certainty Equivalence, with Olivier Blanchard. American Economic Review 78, May 1988, 
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Imperfect Compeddoti and the Keynesian Cross, Economics Letters 26, 1988, 7-13; reprinted in New Keynesian 
Economics. Volume 1: Imperfect Competition and Stickv Prices . N.G. Mankiw and D. Romer. eds., 
(Cambridge, MA: MIT Press, 1991). 

The Worldwide Oiange in the Behavior of Interest Rates and Prices in 1914, with Robert Baisky, Jeffrey Nfiron, 
and David Weil. European Economic Review 32. June 1988, 1123-1147. 

Comment on "New Issues in Corporate Finance," by Colin Mayer, European Economic Review 32, June 1988, 
1183-1186. 
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Recent Developments in Macroeconomics: A Veiy Quick Refresher Course, Journal of Money. Credit and 
Banking. August 1988, Part 2, 436-449. 
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Summers, Brookincs Papers on Economic Activity . 1988!2, 481-485. 

Money Demand and the Effects of Fiscal Policies: Reply, with Lawrence Summers, Journal of Money. Credit^ and 
Banking. November 1988, 715-717. 
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Assessing Dynamic Efficiency: Theory and Evidence, with Andrew Abel, Lawrence Summeis, and Richard 
ZeckhausCT, Review of Economic Studies 56, January 1989, 1-20. 

Home Sweet Home, Worth Less Even I^ss, with David Weil. The Boston Globe. May 2, 1989. 

Comment on "International Stock Price Movements: links and Messages," by George M, von Furstenberg and 
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International Evidence on the Persistence of Economic Fluctuations, with John Campbell, Journal of Monetary 
Economics 23, March 1989, 319-333. 

Real Business Cycles: A New Keynesian Perspective, Journal of Economic Perspectives 3, Summer 1989, 79-90; 
reprinted in Essential Readings in Economics, edit^ by Saul Estrin and Alan Marin, London: Macmillan 
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Routledge: New York, 1997. 
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The Adjustment of Expectations to a Change in Regime: Reply, with Jeffrey Miron and David Weil, American 
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The Reincarnation of feynesian Economics, European Economic Review 36, April 1992, 559-565; leptinied in A 
M acroeconomics Reader , edited by Brian Snowdon and Howard R. Vane, Routledge: New York, 1997. ~ 
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Economic Review 85, Match 1995, 103-115. 
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Economists at Work , edited by Michael Szenberg, University of Michigan Pr^s, 1998. 
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Comment on The Neoclassical Revival in Growth Economics: Has It Gone Too Far?" by Peter Klenow and 
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1998. pp. 72-78. 
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Should Alan Greenspan Be Woiiying About Deflation? Fortune . December 7, 1998. 
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Candidates Need Clues, Not Tax Plans, Fortune . March 20, 2000. 
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2001 
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Phelps, Inequality and Tax Policy, ed., Kevin A. Hassett and R. Glenn Hubbard, American Enterprise 
Institute, 2001. 
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U.S. Monetary Policy During the 1 990s, American Economie Policy in the 199Qs. eds- Jeffrey A. Rankel and Peter 
Orszag, MIT Press, 2002. 

Sticky Information vereus Sticky Prices: A Proposal to Replace the New Keynesian Phillips Curve, with Ricardo 
Reis. Quarterly Journal of Economics 1 17. November 20Q2. 1295-1328. 

The NAIRU in Theory and Practice, with Laurence Ball, Journal of Economic Perspectives 16, Fall 2002, 115-136. 

Sticky Information: A \fodel of Monetary Nonncutrality and Stmcmral Slumps, with Ricardo Reis, in Knowledge. 
Information, and Expectations in Modem Macroeconomics: E&savs in Hrmnr nf FHmund S. Phelps, 
Princcton University Press, forthcoming. 

What Measure of Inflation Should a Central Bank Target?, with Ricardo Reis, Journal of the European Economic 
Association, forthcoming. 

Ihieigeneiational Risk Sharing in the Spirit of Arrow, Debreu, and Rawls, with Applications to Social Security 
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Monetary Policy for Inattentive Economies, with Laurence Ball and Ricardo Reis. 
Disagreement about Inflation Expectations, with Ricardo Reis and Justin Wolfers. 
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Political 

Afniiations 

and activities; List memberships and offices held in and services rendered to all political parties or 
election committees during the last 10 years. 

Provided infomial economic advice to the McCain Presidential campaign. Spring 2000. 


Polirical 

Contributions; Itemize all political contributions of $500 or more to any individual, campaign 

organization, political party, political action committee or similar entity during the last 
eight years and identify specific amounts, dates, and names of recipients. 

None. 


Qualifications: State fully your qualifications to serve in the position to which you have been named 

(attach sheet) 

I am a professor of economics at Harvard University, where I have taught undergraduates and doctoral students 
for 18 years. My professional aedvides have involved research on a variety of aspects of the U.S. economy, with 
a focus on macroeconomics and growth. I have written two undergraduate textbooks on economics: a principals 
text covering both micro- and macroeconomics, and an intermediate macroeconomics textbook. 

Three principal areas for my economic research include: 


Pricing 

The question of how individual firms set prices is one of the most important questions faced by 
macroeconomists today. Mlcroeconomists, who study individual firms and consumers, typically assume that 
prices are free to adjust instantly to changes in demand or supply. This assumption is less useful when studying 
the economy as a whole, because the aggregate price level appeara "sticky,” or slow to respond slowly to 
changing economic conditions. Some of my research showed how the standard micro-based model could be 
adapted to include costs that individual firms might have to pay if they are to change the prices they charge. 
(This approach is sometimes called the “menu cost” approach, after the costs that restaurants incur whenever 
have to print new menus with new prices.) In recent work with a Harvard graduate student, I have extended the 
concept of menu costs to include firm-level costs of processing information about the market. This line of 
research si^gcsts that modeling the costs of ‘‘sticky infmmation” in the setting of prices can provide additional 
infoixoaCion compared to the older menu-cost approach. 

Consumption 

Consumption accounts for two-thirds of the economy, so understanding the determinants of consumption is 
fundamental for understanding the economy. My woric on this topic includes a paper illustrating a way of 
mrasuring the effect of the real interest rale on consumption. Another paper, written with John Campbell (now 
also at Harvard), showed that about half of consumers fdlow a simple "rule of thumb” of consuming their 
current income. The other half consume out of their lifetime resources, financing current consumption by 
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bonowing against future income or by drawing down savings. Other, more technical work has adapted modem 
methods of analyzing consumption to durables (such as cats), which is the component of consumption that 
varies the most over the business cycle. 

E^nomic Growth 

In the long nin, living standards are detcnnined by how fast the economy grows, A paper written with David 
Romer of UC-Berkclcy and David Weil of Brown, was among the first to use new cross-country data to test 
models of economic growth- The paper showed that the standard model of economic growth that economists 
had used for decades did a surprisin^y good job of explaining differences in growth rates in different countries 
around die world. Specifically, countries with high rat« of population growth rates and low saving rates grew 
less quickly than other countries - just as the standard “neoclassical growth model” predicts. 


Future employment 

relationships: 1. Indicate whether you will sever all connections with your present employer, business 

firm, association or organization if you are confirmed by the Senate, 

I will take a leave of absence firom my position as a Professor of Economics at Harvard 
University. I expect to return to Harvard after my service at CEA, if I am confirmed by 
the Senate. 

1 have resigned my position as Director of the Monetary Economics Program at the 
National Bureau of Economic Research. I will remain a Research Associate of the 
National Bureau of Economic Research, for which I do not receive any compensation. 

I have resigned my advisory positions at Brookings, the Congressional Budget Office, the 
Federal Reserve Bank of Boston, National Council on Economic Education, Committee on 
Economic Education of die American Economic Assodatiem, Economics Advanced 
Placement Exam Committee of the Educational Testing Service, and Joint Tax Committee 
Blue Ribbon Commission on Dynamic Scoring. 


2. As far as can be foreseen, state whether you have any plans after completing 
government service to resume employment, affiliation or practice with your previous 
employer, business firm, association or organization. 


As noted above, I will take a leave of absence horn my position as a Professor of 
Economics at Harvard University. I expect to return to Harvard after my service at CEA, 
if I am confirmed by the Senate. 
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3. Has anybody made you a ccnmnitmcnt to a job after you leave govemmenl? 


Only the commitment to return lo a tenured position at Harvard University. 


4. Do you expect to serve the full term for which you have been appointed? 

The position serves at the pleasure of the President. Recent CEA chairs have served for 
around two years, which matches Ae maximum leave of absence allowed by many 
universities. I expect to serve at least this long. 


Potoitial conflicts 

of Interest: 1. Describe any flnancial arrangcanents or deferred compensation agreements or other 

continuing dealings with business associates, clients or customers who will be 
affected by policies which you will influence in the position to which you have been 
nominated. 


I will remain under contract to produce future revisions of my economic textbooks for 
Worth Publishers and Thomson Publishers. I will not undertake these revisions while I 
am at the Council of Economic Advisers. I will continue to receive royalties for these 
textbooks. Puisuant to 18 U.S.C, § 208, 1 will not participate personally and substantially 
in any particular matter that will have a direct and predictable effect on the flnancial 
interest of Worth Publishers or Thomson Publishers. 


2. List any investments, obligations, liabilities, or othc? relationships which might involve 
i potential conflicts of interest with the position to which you have been nominated. 


1 presently serve as the co-tiustee of a testamentary trust for Dorothy Mankiw, my 
mother, in which 1 have a one-half of the remainder interest. I do not receive 
compensation for serving as a co>trustee. Upon confinnation I will resign my 
position as a co-trustee. I will continue to have a remaindeT interest in the underlying 
assets of the trust. As required by 1 8 U.S.C. § 208(a), I intend to obtain a written 
waiver, pursuant to section ^8(bXl} to allow me to participate personally and 
substantially in any particular matter that will have a direct and predictable effect on 
my financial interests stemming from this trust or those of any other person whose 
interests are imputed ro me. 
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Civil, criminal and 

investigatory 

actions: 


3. Describe any business relaticuiship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that mi^t in any 
way constitute or result in a possible conflict of interest with the position to which 
you have been nominated. 

None. 


4. List any lobbying activity during the past ten years in which you have engaged in for the 
purpose of directly or indirectly influencing the pass^. defeat or modification of 
any legislation at the national level of government or affecting the administration and 
execution of national law or public policy. 

None. 


5. Explain how you will resolve any conflict of interest that may be disclosed by your 
responses to the items above. 

As noted above, upon conriimation I will resign my position as a co-trustee of the 
testamentary trust for my mother. 1 will continue to have a remainder interest in the 
underlying assets of the crust. As required by 18 U.S.C. § 208(a), 1 intend to obtain a 
written waiver, pursuant to section 208(b)(1) to allow me to participate personally 
and substantially in any particular matter that will have a direct and predictable 
effect on my financial interests stemming htim this trust or those of any other person 
whose-inteiests are imputed to me. 


i . Give the full derails of any civil or criminal proceeding in which you were a defendant 
or any inquiry or investigation by a Fedeiul, State, or local agency in which you were 
the subject of the inquiry or investigation. 

None. 


2 , Give the full details of any proceeding, inquiry or investigation by any professional 
association including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 


None. 
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Position to which nominated: Assistant Secretary for Congressional and Intergovernmental Affairs 
Date of nomination: 

Date of birth: 20 12 1961 Place of birth: Bridgeport Conn. 

(Day) (Month) (Year) 

Marital Status: Married Full name of spouse: Christelle Nesmith 

Name and ages of children: Stephan Nesmith 2 years old 


Education: 


Dates 

Degrees 

Dates of 


Institution 

attended 

received 

degrees 


1. Murrell Dobbins Vocational Tech 1976-1979 N/A 
Philadelphia, Pa. 

2. Malvern Preparatory School 1979-1981 High School Diploma 1981 
Malvern, Pa. 

3. American University 1981-1985 Bachelor of Arts 1985 

Criminal Justice 


4. Georgetown University Law school 1989-1992 Juris Doctor 


1992 
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Honors List below all scholarships, fellowships, honorary degrees, military medals, honorary 

and awards: society memberships and any other s|»cial recognitions for outstanding service or 

achievement. 

1 . Four- year basketball scholarship to American University 1981-1985. 

2. Lyndon Baines Johnson Intern, with former Congressman William Gray 1 983. 

3. Recognize by the Washington D.C. Basketball Hall of Fame as a senior at American 
University in 1985. 

4. Award for Outstanding Service in Student Government at Georgetown law school 1992. 


Memberships: List below all memberships and offices held in professional, fraternal, business, scholarly, 

civic, charitable and other organizations. 

Organization Office held (if any) Dates 


1. The Pennsylvania Bar Association Board of Governors (I was the President of the Young Lawyers Division) 

2. Big Brothers/Big Sisters Association of Philadelphia Board of Directors 

3. Malvern Preparatory School Board of Trustees 

4. The Walnut Street Theater of Philadelphia Board of Tmstees 

5. The Judicature Society Board 


1996- 1998 

1997- 1998 

1997- 1998 

1998- 1999 
2000-2001 


Employment record: List below all positions held since college, including the title or description of job, name 
^ of employment, location of work, and inclusive dates of employment. 

1. Summer 1983: Lyndon Baines Johnson Intern for former Congressman William Gray, Washington D.C. 

2. 1985-1986: 1 played professional basketball in London England. My employer was Tower Hamlets Basketball Club. 

3. 1986-1987: 1 played professional basketball in Cork, Ireland. My employer was the Blue I>eamons Basketball Club. 

4. 1988-1989: 1 played professional basketball in Lisbon, Portugal. My employer was the Queluz Basketball Club. 

5. Summer 1990: Research Intern, Joint Center for Political and Economic Studies in Washington, D.C. 

6. Summer 1990: U.S Attorney Office Washington D.C. Summer Intern in the Civil Division. 

7. Summer 1991: 1 was a summer associate at the law firm of While and Williams. 
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8. 1993-1994: 1 worked as a law cleric to the Chief Justice of the Pwiosylvania Supreme Court, Robert N.C. Nix in Philadelphia. 

9. February 1994- October 1994: Iworked as Special AssistantfM^U.S. Senator Harris Wofford. 

10. November 1994-1996: woriced for the law firm Saul, Ewing, Remick & Saul as a corporate litigation attorney. 

11 . May, 1996- Jan, 1998: woriced for the law firm Wolf, Blodc, Schorr, Solis & Cohen as a senior corporate litigation attorney. 

12. Jan, 1998- Feb, 1999: worked as Director of Operations; Philadelphia Mayor’s Office of Community Services/U.S. DepLHUD 
Empowerment Zones. 

13. June, 1999- July 2001: woriced as Senior Counsel at the lobbying firm of the Legislative Strategies Group IXC, Washington D.C. 

14. July- 2001- Oct, 2002: Deputy Assistant Secretary for Congressional and Intergovernmental Affairs, U.S. Dept, of Commerce’s 
Economic Development Administration. 


Government 

experience: List any experience in or direct association with Federal, State, or local governments, 

including any advisory, consultative, honorary or other part time service or positions. 

1. Summer 1983: Lyndon Baines Johnson Intern for former Congressman William Gray, Washington D.C 


2. 1993-1994: 1 woriced as a law clerk to the Chief Justice of the Pennsylvania Supreme Court, Robert N.C. Nix in Philadelphia. 


3. Jan, 1998- Feb, 1999: worixd as EHrecior of Operations: Philadelphia Mayor’s Office of Community Services/U.S. Dept HUD 
Empowerment Zones. 

4. July- 2001- Oct, 2002: Deputy Assistant Secretary for Congressional and Intergovernmental Affairs, U.S. DepL of Commerce’s 
Economic Development Administration. 


Published 

Writings: List the tides, publishers and dates of books, articles, reports or other published materials 

you have written. 

I have never written any articles or books. However, during my lime as President of the Young Lawyers 
Division of the Pennsylvania Bar Association; I wrote a monthly legal column in the “Bar Association’s 
Newsletter.” 


Political 

Affiliations 

and activities: List memberships and offices held in and services rendered to all political parties or 
election committees during the last 10 years. 

Pennsylvania’s African Americans for George Bush Presidential Campaign: 



71 


May. 2000-Nov. 2000. Helped organized .“Get Out The Vote” efforts in Philadelphia. 

Political 

Contributions: Itemize all political contributions of $500 or more to any individual, campaign 

organization, political party, political action committee or similar entity during the last 
eight years and identify specific amounts, dates, and names of recipients. 

NONE 


Qualitications: State fully your qualifications to serve in the position to which you have been named. 

SEE ATTACHEMENT # 1 WfflCH DETAILS MY BIOGRAPfflCAL DATA. 


Future employment 

relationships: 1 . Indicate whether you will sever all connections with your present employer, business 

firm, association or organization if you are confirmed by the Senate. 

Yes, I will sever all connections with your present employer, business 
firm, association or organization if you are confirmed by the Senate. 

2. As far as can be foreseen, state whether you have any plans after completing 
government service to resume employment, affiliation or practice with your previous 
employer, business firm, association or organization. 

NO, as far as can be foreseen, I have no plans after completing 

government service to resume employment, affiliation or practice with your previous 

employer, business firm, association or organization. 

3. Has anybody made you a commitment to a job after you leave government? 

NO. 


4. Do you expect to serve the full term for which you have been appointed? 


YES. 
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Potential conflicts 
of interest: 


1 . Describe any financial arrangement or deferred compensation agreements or other 
continuing dealings with business associates, clients or customers who will be 
affected by policies which you will influence in the position to which you have been 
nominated. 


NONE 


2. List any investments, obligations, liabilities, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated. 


NONE 


3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that might in any 
way constitute or result in a possible conflict of interest with the position to which 
you have been nominated. 


NONE 


4. List any lobbying activity during the past ten years in which you have engaged in for the 
purpose of directly or indirectly influencing the passage, defeat or modification of 
any legislation at the national level of government or affecting the administration and 
execution of national law or public policy. 


NONE 


5. Explain how you will resolve any conflict of interest that may be disclosed by your 
responses to the items above. 


N/A 
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Civil, criminal and 
investigatory 

actions: 1 . Give the full derails of any civil or criminal proceeding in which you were a defendant 

or any inquiry or investigation by a Federal, State, or local agency in which you were 
the subject of the inquiry or investigation. 


I had a judgement filed against my campaign (Steve Nesmith for City Council) in 1999 
in Philadelphia for $ 5,000.00 for helping out with the campaign. This campaign debt 
has been combined with my consolidated debt for payment. 


2. Give the full details of any proceeding, inquiry or investigation by any professional 
association including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 


NONE! I have never had any proceeding, inquiry or investigation by any 
professional association including any bar association in which you I was, or am 
now the subject of the proceeding, inquiry or investigation- 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 


Name: 


'h 




PosISon to wtiich ^ 
nominated: _ 


Ngi^JooaJ. ^ 


B^ a ncjsc o 

nrw) ^ (OlhWl 

Date of / . ! ^ ^ 

nomination: Ayy?/ 


Date of biitn: 


i; /(3., Ici s3.-2 Place of birth: aCJj^An AJ/ 

' row) iiSw fvHn / ' :y ‘ •' 


/ i — “ V '■ P — "*""7 

Martial Status: /^rri£p/ .. Full name of spousa:/^/-/r7 UKl/c/eS cth 

' , T^/Qn 

^°S°aSii«n” f gf7ne.n (Dco/j 3 2 "Ik tun ?{ 


Mof^o ^(y/y 


<gbZ4^r3-.2 


Education: 


Dates 

attended 


Degrees Dates of 

received degrees 

cL_OZ^350 

//n-tKjPfv^ o^Mfch^n. l?s/'.K£ Sack jSS£ 


C^l^'tn {^k'ogpiejica^ 194£-JZ> 




19.3^--S2 

>n^fe/ 1‘fCB Afjvtturer/ 


rtf t^S4 -jo. .-. \0fvk£jr. 

0^/. £shiey^<styA .QzJi.Sj/DZ -^fakec. — 


Honors and awards: Ust below all scholarships, fellowships, honorar/ degrees, military medals, honorary society 
memberships, and any other specia) recognitions for outatanding service or achievement 

^ '^jecial MfrJnLn^ I4a/iar' ^ ! f.^O — 

'"/^^jj/atan a0he 'yggi^WiL^f^i/^geiS 

"CbofJc.^- V- 04iui(fd ’0fmirl ^i!J.mrk> pjn Afckh-'^lar^- 

(^ Ye/rr fi/ 

' D l ^i(t7<\u i £kgci (7i . -tL’2Fa'', M c ^i' a pd CTA/ Giundly C-J/ 

"dose hhdl"f=^rd, losfijvie of M}sfVfi^c G^A/re'' 
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Memberships: 


Employmenl record: 


List below all memberships and offices held in professional, fraternal, business, scholarly 
civic, charitable and other organrzatlons. 


Organization 


unice neio 

(If any) 


Jp j sMtde- Qj LArz:I}lJ^£is. 


Ti< ^0 ) a}p:WAjlli'kfp crficaaL..CBmM^ 

/inri x <e c ^ leva^ Mar/? jfz Jafi& =nh 

^'crnsf^ 'ifimcr le^as-^ Oc^l jc r 

l-^a i :s Lfi . R . aaid (5 ^ f^oJ-h y s . -/^n 

Soc'/e^ sf? Arck-M<ml lis-^yiOfis.^. :2 0 0a '-fa fyFs.-(hf - 

\jJi£s£^U^:hn { 7nh>^ ni)r<J /f /Sn'^^ 

(CoofiPi/ec/- ^es afiicl)eJa;j/iy 

List below ell positions held since college, Including the title or description of job, name of ' 
employment, (ocaiion of work, and dates of inolustva employment. 

/3^/l '^LrvTCpi/, ^ Dsscc'a 4 e<J^^^- S<< 


fnmrn4o /-bc/ona^ /pm c l^c A lirffrat^tra. 




' AlSAt \/ifre iQf r> -fn lj^‘7 

O^Ohn y / . ^ran Aydi ^ch- rm c/ /^ )neers^ 

C. r I ^ I9y:'7 -In /?'7y 

CAf^A anr/ /mn. lQ£9.-k ^m^ 

IhmcA'ill ann Gu(7^r7/o^lj79- l9y!j6-f^',rU yf 

A . Q L xA>inala ^ I 9 ' 79 ^ /f SO -(^n. /Arfig gpr- 



■ /einn . 4, /T L . iTf^Jo ^6 ^ 

■ ijnr .J^jry? Ftfss^rJ^^ 



Government 

experience: 


Published 

Writings: 


Political - 
Affiliations 
and activities: 
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List any experience in or direct association with Federal. State, or local governments, including 
any advisory, consultative, honorary or other part time service or positions. 

' A/f/'n/oliry aP 

79^:5'- 

' CiMufal. CciPhr ) L ^ ... . 

/- <■ >/ cvre i aj,^-- ,4/ -7 g , 




List the titles, publishers and dates of bocKs, articles, reports or other published materials 
you have written. 



SOf^Pir^" cpn f/i^mrJarfionJVaL.'^^ /4 dP’, 

■ J!a c^usmucdntj ^ M)a^eA(^m' j jjUp33aA ^ .iS.^ 




^fC 


■,■. '/TS& ^ 

Jhd 


fi/na'An n/e ^ /Wy^Z/y/r /n ^tocr'/a/ ; )/ so 


' ::::>/fijnann n/e ^ j/nrJU-^-rn/T c /^ ^ <iftLicr/cy ; y 
/f 7/ ^xnTfifiC'^o/ cTifesay 

List memberships and offices held In and services rendered to all political parties or election 
committees during the last 10 years. 

' ^p c jLlican /^n/iofiaA C^mi:0/F;&.S/aCP’ I 

ilipc fYtemhpir 

f ' / / r—f y /O 


^e^uLlicapt f7.<Pfici2<^ 
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pollticai 

Con^ibutions: 


.Quanflcation$: 


Future err^ioymertt 
r^ationshrps: 


Itemize all political contributlorts of $500 or more to any individual, campaign organization, 
political party, political action committee or similar entity during the last eight years and 
Identify specific amounts, dates, and names of recipients. 




State ftjliy your qualifications to serve in the position to which you have been named. 
(atiBeh shMi) 




1 . Indicate whether you \^lf sever all cortnectione with your present ernptoyer, business 
firm, association or organization If you are confirmed by the Senate. 

^AVr) . . 

2. As far ea can be foreseen, state whether you have any plane after completing government 
service to resume employment, aflfistlon or practice with your previous employer, business 
firm, association or organization. 



3. H«s arybody mads you a comrnltmBnt to a Job after you leave government? 

,AJO 

y 4. Do you expect to ser/e the fun t^mi for which you have been appointed? 
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Potantiai conflicts 
of intarast: 


1. Describe any financiaf arrangements or deferred compensation agreemems or otTier 
continuing dealings with busiriess associates, clients or customers who win be 
affected by policies wbfcb you will influence in the position to which you have been 
nominated . 

MOAIB - 


2. List any investments, obligations, iiabilities, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated.' 


3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 1 0 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that rnfght in any 
way con&btute or re^K in a possible conflict of Interest with the position to which you 
have been nominated. 
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4 . List any lobbying activity during the past ten years In which you have engaged In for the 
purpose of directly or indirectly influencing the passage, defeat or modification of any 
legislation at the national level of government or affecting the administration and 
execution of national law or public policy. 




5. Explain how you will resolve any conflict of interest that may be disclosed by 
your responses to the Items above. 

/^/A 


Civil, criminal and 
investigatory 

actions: 1 • Give the full derails of any civil or criminal proceeding in which you were a defendant 

or any Inquiry or investigation by a Federal. State, or local agency In which you were 
the subject of the jr>quiry or investigation. 




^ '2, Give the full details of any proceeding, inquiry or investigation by any professional 
'' association Including any bar assoclatlor' in which you were the subject of the 
proceeding, inquiry or investigation. 


/Jn/<JE 
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COMMITTEE OIV BANKING, HOUSING, AND URBAN AFFAIRS 
UNITED STATES SENATE 

Statement for completion by presidential nominees 
Nominee: Jose Francisco TERAN 
Position: Director NIBS 


ATTACHMENTS: (Page 1 of 5) 

Page 2: Memberships: 

Institute of Hispanic Culture, Houston, Texas, for about 10 years, 1980's 

St Cecilia Catholic Church, Houston, Texas, parishioner and lector minister, 1 980 to 
1.999 

St Agnes Catholic Church, Key Biscayne, Florida, 1999 to present 

Kings Manor Homeowners Association, Kingwood Texas, President, 1994 to 2002 

Grand Bay Residences Condominum Association, Inc., Key Biscayne, Florida, Member, 
Vice Presdient of the Board of Directors 2001-2003. Current President of the Board of 
Directors. 

Grand Bay Club, Key Biscayne, Florida, 1999 to present 

Greater Houston Homebuilders Association, Approximately from. 1995 to 1998 

University of Michigan Alumni Association since graduation to present, 

Republican National Committee member # 10328238 since 1993 to present Life Member 

also, 
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COMMITTEE ON BANKING, HOUSING, AND URBAN AFFAIRS 
UNITED STATES SENATE 

Statement for completion by presidential nominees 
Nominee: Jose Francisco TERAN 
Position; Director NIBS 


ATTACHMENTS: (Page 2 of 5) 


Page 3: Published Writings; 

“El Sector Privado Organizado en el Desatiollo Nacional”, 1976 

“Rehabilitation of Buildings Damaged by Earthquakes”, 1979 

“Historical Context of Building Forms in Managua” World Seismic Congress, San 
Francisco, California, 1973. 

“The Sandinistas”, Houston Chronicle, 1986 

;”La Poesia de Ruben Dario”, Institute of Hispanic Culture, Houston, Texas, “Jose Marti” 
Award. Book published by “Fundacion Vida”, 2001 

“Eoos, Ruidos, Musica y Danaa en Dario por Dari.o”, 2002, Central Bank of Nicaragua. 


Page 4: Statement of Purpose and Service: 

1 have the academic and post-academic training and 50 years of solid and continuous 
experience in Architecture, Urban Design, Construction, Management, Real Estate 
Development and other disciplines, both in the United Stales and abroad, to be able to 
contribute to the National Institute of Building Sciences’ goals and objectives: To 
improve tlicljuilding regulatory environment, to integrate the latest developments in 
science and technology into the building process and to improve communication at all 
levels. If confirmed by the Banking Committee and the Senate, I will serve faithfully and 
dedicate whatever efforts are needed to contribute to keep and enhance the leadership of 
our country in the art and sciences of Construction theory and practice. If confirmed, this 
appointment will constitute the highest honor that I have received in my life and I will 
endeavor to serve to the best of my abilities. 
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COMMITTEE ON BANIONG, HOUSING, AND URBAN AEFAIRS 
UNITED STATES SENATE 

Statement for completion by presidential nominees 
Nominee: Jose Francisco TERAN 
Position: Director NIBS 


ATTACHMENTS; (Page 3 of 5) 


Political Contributions; 

From 1995 to 1999 1 made contributions of not more than $500 each to the campaigns of 
several Houston City Council candidates, republican and democrat. Two more 
contributions may have been for not more than $1,000. 

Since 1993 I have been a regular contributor to the Republican National Committee and 
to the Republican Party of Florida for amounts less than $500 and I am. a Life Member of 
theRNC. 

$1,000 contribution to Primary campaign of Senator Phil Gramm 

In 2000 my wife amlLmadc a $500 contributfetLeachuterthe campaign of President 
George W. Bush, 


On 4/2003 I made a $500 contribution to the Presidential Dinner for President Bush. 
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Jose Francisco Teran, AIA 

445 Grand Bay Drive # 702 
Key Biacayue, FL 33 149 

Tel: (305) 365 0379 Fax: (305) 365 933 1 

e-mail: DQoeift@aol.com 


May 8, 2003 


Hon. Mr. Richard Shelby, Chairman 

COMMITTEE ON BANKING, HOUSING AND URBAN AFFAIRS 
534 Dirksen Building 
Washington, D.C. 20510 

Ref; My Presidential Nomination for Director of the National Institute of Building 
Sciences ( NIBS ) 


Your Honor: 


It -is a great honor for me to be nominated by PresideD.t George W. Bush to be a director 
of the National Institute of Building Sciences, NIBS. 1 now appear before you an.d the 
Committee on Banking, Housing and Urban Affairs of the United States Senate to present 
what I believe to be rr.y credentials for that high position of the Administration and to 
answer any questions that you and your colleagues may have to be confirmed by your 
Committee. 

J ■ 

I have the academic and post-academic training and 50 years of solid and continuous 
experience in Architecture, Urban Design, Construction, Management, Real Estate 
Development and other disciplines, both in the United States and abroad, to be able to 
contribute to the National Institute of Building Sciences’ goals and objectives: To 
improve the building regulatory environment, to integrate the latest d^clopraents in 
science and technology into the building process and to improve communication at all 
levels. If confirmed by the Banking Committee and the Senate, I will serve faithfully and 
dedicate whatever efforts are needed to contribute to keep and enhance the leadership of 
our country in the arts and sciences of Construction theory and practice. 
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If confinned, this appointment will constitute the highest honor that I have received in 
my life and I -will endeavor to serve to the best of my abilities. 

I have been instructed to appear before you on Tuesday morning at 9:30 AM. This to 
confirm my appearance on that date and hour, 

I thank the Committee for the work done on ray nomination and I will endeavor to 
cowespond your efforts with the quality of work I plan to do if I am confirmed by the 
Senate. 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 

(Last) CFlfM) (Olher^ 

Poaition to which ^ Datoot — 

nominated:.. .S^VSCfcigMnilnaHfw . A^S^lA-. *^^3 

Date d birth: ^ Place of birth; ^A>gb/0/0 T^X,-^ 

Marlfal Status; Full name of ^use: "k^AT 7ggo4 D^t/f 

s'corT AtJruoM 3 1 S gc4pe>os - T i 

h m.J&PP’B^eH .loTiMiJ U TieADbOS, USuiC, - ■ 4 &f Z7 


Dates Degi^s Dates of 

Education; Institution attended received degrees 

Pi^ remits. Sfp 6 s-~Mk 'ii> sj- c/i//^ et J 6 n. M^!f 7 e > 

,j yt/i>^!ssn'<f or S 6 Pit-P 6c7r ch^/o tP Uf. /AAt 76 , 

ii P) t^gf < TM Of ySMi 

(ji-RWISTfRtC iHAZitPriA -MmniPi- »*> Pissem-JTIOP^ 


Honors and awards: 

(ly, 


List beiew all scholarships, fellowships, honorar/ degrees, military medals, honorary soelaty 
memberships, and wty other speciad recognitions for outstanding service or achievement. 


/(eAPSN>(C " C<iE ^ILOJ^ tox«,4g.S» ^ r^g/ ger^ rx • liviBf, 

Oi Rjce CUM 


irj s« l>€Pt<»7 



TiiereiiiofJ^L — 1 

' PesiMti SLuiS> inJrriTUrtr op aMeoirJi - spgcj/u gecaac '/r'O/J 

Avi>4P.t> 
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List below ail memberships and offices held In professlonat, fraternal, business, sctTOiarly, 
civic, charitable and other orsanlzatlons. 

Office held 

OfQanizalion (W any) Dates 

cLUKi er AUSTii)^ op Pnas7<> ?J 

4MfP< CAlJ CMTriiO-CTll&{4USTM j)^ Beft7V> of AD/lSt l^ We. - Ds. 2»ot. 
3blihiTiJtjyAr!oMt(ticurri>tJ)^ ’BojOjtD s^^W/dsfis NWI? -yi>AP.z»o| 

/tJ^ni> ^)AL tocicni op pii>P€s$c>Mc --pnesG oy 

i>eii4»>8uiu /lusnuae pec,i*«^ ~f^swj 

jotl^TY of AH^RlQAi- ao&ps. ! fsio -PKeitHJT 

A^tUTAH'i btPLCSili AHiU ac jihieoiTj l^St - PyeeiV^J T 


^/MuXuStP. ’^\ -VTtgi^f-T 

Employment record: *■ Lisrpslc^ all positions held since eoilese, including the title or descn’plicn of job, name of 
employment, location of work, and dates of Inclusive employment 

‘A.h.JdxViA C-tUll^ SAJ<S//l)ee^ C£ZPs af:f/cefK./StAT3m 
J ^^)^D-5g?^0 STUOCA)T?Clt';i- S^teR e>Ft;)Cjea •StMedL Pr,iifi £fJS^ 
^ gp^o-AU^~IZ ToZLiC.uJAXtX eXt^’lxZ.'tuKie lUM.'PulUP PlitJBS 
s epix-zulgl^ PuglUc afcR<S oPP]aE£-»JAl/4L PM.IL(n 

i^e^tPCUTC Z7UP6PT , Ml V. op -ffiyAf iuSrr /D 
M^^U -MPIS gesiDCiUT oppiCfl^ lO op (iqiqut.-.UjiJ C>l&i,C/ 


'^^.Tk 


rxuoiJi-i: 


jg pgg - jujJsf'T MiLirAity (MJTrxuzrfo/A'ai/w OF /MiA4i. 
jut. rr-jui.gr ctMiMti>i*)e,efPK0^ c4Mp d^i/id 


Aco’ninVAA bf^icet 

C/i/yt-M-C/* ' ■ 

tAV •iO ^SSi>C ZofJS(, 


A^A >1 94-MaL/y^ HHfCTOj^-i pLAK>/U/A)A. ] Ouusrnrj^rrj-^t ) 

Ufow, OP re)CA s 

/U<v JS-M<rxA W>C> Ptssiocp-r i C€0;1>Si,litJ-'SMU> MT/Tifr^ 

^ ^ , ®r ■ uy^s/i jjO^TbAJOc, 

-Upui<«0--Pizes»)7 P^iPffA-r, BgA,x>t>ys ?.4rsdc.,>c. 

’ .4usr/*^^ Ty. 
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Gevwiment 

experience: 


Published 

Writings: 


PoiiticBl 
AffKIttions 
and aellvities; 


List af\y experience in or direct aesociation with Federal, State, or local governments, including 
any advisory, corauHative, honorary v other part time 8»v)ce or positions, 

us. CH/II. ctsK?% 0Fgic;SR. - i°)7o>l??o 

P!g£g1t^& CO(OCULriP4 POR TTtS FouJiuiiVf, 

U-S.'PePT OF RtXZA'i J ptS^UL OF : UlU.I4 imfJ 

■ » ut^ipegsoO cei,ayr^^T8i<4s : ary »f AusrjtJ rB (.4sj' 

MU.^ ASfAU^ibTHiMJT 

C0MunYr<j tusPrrALbiaiiicri&tu'L xsty/ce admip. 

AWisoWji^^^K.- x>£■s|^^i/RML£> red£cr;oyUes,»iknTTSt FtK. 

HS.^KPt op STAtTB AMlltoSt gxwsrv 

List the titles, publishers and dates of books, articles, reports or other published materials 
you have written. 

bes/iiP jppecTii/eAJ^s >0 CaurmucruAJ t ri^ i^Utioo - 

■_TUip senjey^fj to tw veiiAid i/or> 

?Ro,gcT~ -g^ciess • pc!ssirrJ7?tnO . >93 i 


' 0£S\(,h-HuiLb : iUe<ilUM.^JiLL PuSLimi^ 

ATcriuPS: lo-Toior ruO f^e c>ujk)fi?\ r t>ps>e>k)- Zutu> 

"BKT gA/4A)Cg V^UC ^rUtC^SSBS ' 7*^ ^ 

r^<n,j^TV’c,ri4e»i's /1r=hc/'e.-I>^i4‘ j AW -Ocfz^^ 


List memberships and offices held in and services rerxtered to all political parties or aieetion 
committees during ^e last 10 years. 

X.«ocMt7o,c/ gxgcxtT<i/r^ Rag •Bu fA/ ftg ?gB;DaOT i399 -Z^ 


Mo^r cowfUirree For -z. bush f^esij^&OT 

Most coA^^*'(rree pt>fi. cnetJf.'j r«/wp nAitiu^ Co»^ 

— Ku. 3 f'u»p X^fsees fcc. 
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Political 

Contributions; 


Contributions; Itemize all political contributions of $500 or more to any inbividuai, campaign organization, 

polKical party, political action committee or similar en% during the last eight years and . 

Identify specific amounts, dates, and names of recipients. 

i/\ 

7/t0m "" , -s . ^ , 

^ C^iw i ys 

‘ToUJ. S>-J(4^ •fSv 

ualificatlons; Slate fully your qualifications io serve in the position to which you have been named. i ^ 

. r, U,,,.. li •" •fWlVv.^l 

it' Ovrair/V-J r*»+T .r. i>io^ /fcetn /n 

f ^irud-i’rr. . 


Futile employmi 
relatlon^lps: 


1 . Indicate whether you will sever all connections with your present employer, business 
firm, associaiion or organization if you are confirmed by the Swiate. 

TKis i\ & nori' jo^y Ho*»-rw^ jd^siTiV*^ 




2. As fares can be foreseen, state whether you have any plans after completing government 
service to resume employment, affiliation or practice with your previous employer, business 
firm, association or organization. 


3. Has arrybody made you a commitment to a job after you leave government? 


s<^ 


*jA. Do you expect to serve the full term for which you have been appointed? 
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Potential conflicts 

of interest: 1. Desert any financial aroingemenfa or deferred compensation agreemaniB or other 

continuing dealings with business assoefatss, clients or customers who wlii be 
affected by policies which you will influence in the position to which you have been 
nominated . 





2. list any Investments, obligations, iiabliitiss, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated. 



3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behaH of a client, or a^r>g as an agent, that might In any 
way constitute or result in a possible conflict of interest with the position to which you 
have been nominated. 
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4. List any lobbying actlsrity during ^ past ten years in which you have engaged in for the 
purpose of directly or indirectly rn^encing the passage, defeat or modification of any 
legislation at U)d national level of government or affecting the administration and 


execution of nati«tal law or public policy. / y ; /t 

ZgQO ^ 0.6 - Bvii tef -T/t jntiirto/ 


-/Xo 


fkx-. use, c 


vtrcM 

i-p *(esiyv«.-L*M /o/ 


Ovil, criminal and 

Investigatory 

actit^s: 


5. Explain how you wiii resolve any conflict of interest that may be disclosed by 
your responses to the items above. 

AJo-y\^ ~fo b<- ^ ujiH 6<. ejurtfUl 



1 . Give the fuii derails of any civil or criminal proceeding In which you were a defendant 
or any Inquiry or inveatlgailon by a Federal, State, or local agency in which were 
the subject of the Inquiry or Investigation. 



'(,2. Give the full details of any proceeding, inquiry or investigation by any profeseionai 
association including any bar assooiation in which you were the subject el the 
proceeding, inquiry Investigation. 
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James A. Broaddus, Ph.D., P.E.. President 

Education BSCE 1970, The Univeaity of Texas at Austin, CiomLaude 

MSCE 1976, The University of Texas at Austin 
Ph.D. 1991, The University ofTexas at Austin 

Professioiuil 

CertiOcation Registered Professional Engmeer, Texas 

Professional 2000 - Present President, Broaddus & Associates, Inc. 

Experience 1998 - 2000 President & CEO, Design-Build Institute of America, Washington, D.C. 

1994-1998 Director, OflBceof Facilities Planning and Construction, U.T. System 
1990 - 1994 Associate Director, Construction Industry Institute, U. T. Austin 
1970 - 1990 Civil Engmeer Coips Officer, U.S. Navy 

Background Dr, James A Broaddust PJE.^ President of Broaddus &As8ociates, Inc., has 30 years of 

haiwis-on experience in project managemwjt from die owner’s perspective. Broiidus & 
Associates provides innovative project management and consnlting for owners with capital 
construettoD programs. Curiendy, Broaddus & Associates is manflgtng project valued at 
$285nii]lioa for clients such as Williamson County, South Texas Community College, 
The University of Texas Health Science Center at San Antonio, Texas Southern University 
and The University ofTexas Medical Branch at Galveston. 

Throu^out his career, Dr. Broaddus has emphasized improving the project process feough 
innovation, and has conducted extensive research on the effect of pre-project planning on 
ultimate project success. As the Director of Facilities Planning and Construction for the 15- 
campus statewide University ofTexas System from 1994-1998, he completed $1.4 billion of a 
wide variety of projects for research, teaching, athletics, utilities and infrastructure. Of the 
total, $600 Milhon was in projects related to patient care, medical research, and health 
education. The effectiveDess of his projects at U. T. System was due to the strong emphasis 
placed on front-end planning. While at U. T. System, master plans were conducted at each of 
the 15 institutioos, and con^iled in an overall executive summary master plan document 
Innovative programs such as coostiuc^ility, pre-project planning, partnering, and alternate 
project delivery have been used on his projects effectively, contiolling budgets, compressing 
schedules, and creatisg satisfied custom^s. 

From 1970-1990, he served in U different assignments with the U. S. Navy Civil Engineer 
Corps and the SEABEES (the Navy’s military construction forces), which included project 
management responsibilities on a wide variety of majOT contract design and construction 
work. Key positions included: (1) responsibility for the $500 million per year engineering 
and construction program in the Navy’s 1 l-state southern region, (2) nsajor project planning 
and budgeting for the Chief of Naval Operations in the Pentagon, and (3) a unique assignn^nt 
as Commanding Officer of the Presidential Retreat at Can^ David, Maryland. In the 
SEABEES, he directed a TOO-mao conshuction work force ovo’seas in the Pacific and 
Europe, acconqslishing a wide variety of projects. While in foe Navy, he conducted research 
for his graduate degrees that provided innovative options to foe Navy to in^rovc project 
delivery and pre-project planning. During his 20-ycBr Navy career, he retired at the rank of 
Commander and received seven personal decorations, including the Legion of Merit. 

Dr. Broaddus served as the Associate Director for hiq}Iemeiitatio& Programs at foe 
Construction Industry Institute, a research center funded by private owner engiiming and 
construction companies, from 1990-1994. From 1998-2000, he was the President and CEO of 
foe Design-Build Institute of America (DBIA), an 850-n»mber organization headquartered in 
Washington, D.C. that supports foe professional use of an integrated design and construction 
contracting approach. During his tenure, membership doubled, a national network of regional 
chapters was established, and design-build legislation for federal programs in several states 
was passed. 


nBROADbtJS 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 

Name: 

(Last) Pate ^iist) Paul (Ofeer) Daimy 

Position to which nominated: Board of Directors, National Institute of Building Sciences 
Date of nomination; April 8, 2003 

Date of birth; 01 May 1958 Place of birth: Otriunwa, Iowa 

09ay) (Month) (Year) 

Marital Status; Mamed Full name of spouse: Jane Ann Pate 

Name and ages of chUdren: 

Jennifer Ann Pate, 21 
Amber Lynn Pate, 1 8 
Paul Daniel Pate, 1 8 
Brandon Tyler Pate, 3 


Education: 


Dates 

Institution attended 

Kennedy High School 1 972- 1 976 

Kirkwood Community College 1977-1978 


Degrees 
received 
Diploma 
Associate of Arts 


Dates of 
degrees 
June 1976 
August 1978 


Honors ' List below all scholarships, fellowships, honorary degrees, military medals, honorary 

and awards: society memberships and any other special recognition for outstanding service or 

achievement. 

United States Small Business Administration (SBA) Iowa Ent-epreneur of tlie Year 
Blue Chip Award Winner, United States Chamber of Commerce 
Outstanding Community Leader designation from the Des Moines Register 
Kirkwood College Alumni of the Year 

Guardian of Small Business Award from the National Federation of Independent Business 


Memberships: List below all memberships and offices held in professional, fraternal, business, scholarly, 

civic, charitable and other organizations. 

Organization Office held (if any) Dates 

Ait dates are approximate 

Association of General Contractors of America since January 1995 
Cedar Rapids Area Chamber of Commerce since January 1 982 
Cedar Rapids Area Homebuilders Association since 1982 
Iowa Commission on the Status of Women Jamrary 1 989-January 1 994 
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Iowa Comprehensive Health Insurance Association Board of Directors since June 1998 
Iowa League of Cities Executive Board since September 2002 
Iowa Right to Work Board since January 1990 

National Asphalt Paving Association Associates Council since January 2002 
National Federation, of Independent Business member since January 1 982 
National Homebuilders Association member since 1982 
Professional Estimators Association member since January 2000 
Rotary International Honorary Member since October 2002 
US Conference of Mayors member since January 2002 

US Conference of Mayors Great Lakes Region Community Development and Housing 
Committee Chair since January 2003 


Employment record; List below all positions held since college, including tiae title or description of job, name 
of employment, location of work, and inclusive dates of employment. 

City of Cedar Rapids 
Location - Cedar Rapids, Iowa 
Mayor January 2002 to present 

President of City Council, Commissioner of Public Affairs 
State of Iowa 

Location - Des Moines, Iowa 

Secretary of State January 1995 to December 1998 

Commissioner of Elections and Vice Chair of the Iowa Executive Council 

State of Iowa 

Location - Des Moines, Iowa 

State Senator January 1989 to January 1995 

Represented parts of Linn and surrounding counties in the Iowa Legislaturc/Iowa Senate 

Pate Asphalt Systems/PM Systems Corporation 
Location - Cedar Rapids, Iowa metropolitan area 
Sales/Estimator May 1976 to May 1981 
General Manager May 1981 to March 1 984 
President/Owner March 1984 to present 


Government 

experience: List any experience in or direct association with Federal, State, or local governments, 

including any advisory, consultative, honorary or other part time service or positions. 

I previously served as state senator, Iowa Secretary of State, and currently serving as Mayor as listed above. 


Published 

"Writings; List the titles, publishers and dates of books, articles, reports or other published materials 

you have written. 


Not applicable. 
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Political 
AfjRliations 
and activities: 


Political 

Contributions: 


Qualillcations: 


List memberships and offices held in and services rendered to all political parties or 
election committees during the last 10 years. 

Iowa Young Republicans Chair, 1989-1993 

Phil Gramm for President, Iowa Co-Chair, 1995-96 

Elizabeth Dole for President, Iowa Chmrman, 1 999-2000 

George W. Bush for President Iowa Small Business Council Chair, 2000 


Itemiz.e all political contributions of $500 or more to any individual, campaign 
organization, political party, political action committee or similar entity during the last 
eight years and identify specific amounts, dates, and names of recipients. 

Republican Party of Iowa, estimated $1000 


State fully your qualifications to serve in the position to which you have been named. 

I, Paul D. Pate, Mayor of Cedar Rapids, Iowa and owner of Pate Asphalt/PM Systems 
Corporation, look forward to the opportunity to serve on the Board of Directors of the 
National Institute of Building Sciences. 

Tliis position presents an opportunity for me to apply my passion for leadership, learning, 
hard work and economic development in a national setting. I am qualified in part because 
I view the position as an opportunity to do my best, keep moving forward and help create 
common benefit through the public-private partnership this board represents. 

As Mayor, former Secretary of State and former state senator, I bring nearly 12 years of 
legislative and executive experience in state and local government to this nomination. For 
example, one of the strengths of Cedar Rapids is the affordability of the housing market. I 
can offer perspective on govcnimcntal impact on the market and learn from colleagues on 
the board. 

ff confirmed, I will actively engage myself in all aspects of the Institute’s public mission 
to improve the building regulatory environment, facilitate technology introduction and 
disseminate information. For example, the Mayor’s Building and Developnient Task 
Force I founded in Cedar Rapids last year is a successful example tliat may be replicated 
in other areas of the country for local impact on keeping economic development moving 
forward. 

I am a third generation professional in the building/professional development trade. 
Thanks to the foundation values instilled by my fatlier and grandfather, I worked from the 
ground up and complete the highest quality work I can. This family tradition, including 
27 years of personal experience, means I understand the firsthand perspective of builders 
because I am, proud to be one. 
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Future employment 
relationships: 


Potential conflicts 
of interest: 


In closing, I consider it an honor to be nominated by our President, George W. Bush, and 
considered by the Senate for this position. I will apply my passion for moving forward on 
even more effective partnerships between government and die private development 
industry if confinned for this position. 

As a leader and former President I admire, Teddy Roosevelt once said, “The govemnient 
is us - you and me!” 

President Roosevelt also said, “The first requisite of a good citizen in this republic of ours 
is that he shall be able and willing to pull his weight” 

I will carry the honor and personal responsibility tliose statements imply forward, 
applying the best of myself as a member of the Board of Directors of tlie National 
Institute on Building Sciences. Thank you for your consideration of my confirmation. 


1. Indicate whedier you will sever all connections with youi present employer, business 
firm, association or organization if you are confirmed by the Senate. 

I plan to maintain employment as Mayor of Cedar Rapids, Iowa and will continue 

on as President of PM Systems Corporation. 

2. As far as can be foreseen, state whellier you have any plans after completing 
government service to resume employment, affiliation or practice with your previous 
employer, business firm, association or organization. 

Not applicable 

3. Has anybody made you a commitment to a job Eifter you leave government? 

No 

4. Do you expect to serve Uie fiill term for which you have been appointed? 

Yes 


1. Describe any financial arrangements or deferred compensation agreements or other 
continuing dealings with business a^ociaies, clients or customers who will be 
affected by policies which you will influence in the position to which you have been 
nominated. 


None 
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Civil, criminal and 

investigatory 

actions; 


2. List any investuieiits, obligaUans, liabilities, or other relationships which might involve 
potential conflicts of interest with the position to •which, you have been nominated. 

None known 


3. Describe any business relationship, dealing or financial transaction (other than 

paying) ■which you have had during the last 1 0 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that might in any 
way constitute or result in a possible conflict of interest with the position to which, 
you have been nominated. 

None known 


4. List any lobbying activity during die past ten years in which you have engaged in for the 
purpose of directly or indirectly influencing the passage, defeat or modification of 
any legislation at the national level of government or affecting the administration and 
execution of national law or public policy. 

As Mayor, regular meetings and correspondence with Iowa Congressional delegation on 
City funding priorities 

As Secretary of Slate, regular meetings and correspondence with Iowa Congressional 
delegation regarding election law issues 

I have also addressed small business issues through meetings and coiTcspondcncc 
connection to my membership in the National Federation of Independent Business, 
Chamber of Commerce, Home Builders Association, etc. 

5. Explain how you will resolve any conflict of interest tliat may be disclosed by your 
responses to tlie items above. 

I am not aware of any specific issues that would conflict with my service on the National 
Institute of Building Sciences Board of Directors. In the eveirt that issues come up that 
■'may be a conflict given my involvement listed above, I will abstain from voting/board 
action on those items. 


1 . Give the full details of any civil or criminal proceeding in which you were a defendant 
or any inquiry or investigation by a Federal, State, or local agency in which you were 
the subject of the inquiry or investigation. 

I previously served as state senator and later as Iowa Secretary of State. Near the end of 
my term as Secretary of State, I decided to seek the Republican nomination for Governor. 
During that primary election campaign, a disgruntled former employee of the Secretary of 
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State’s office (who was actively supportmg my opponent) filed a complaint with the Iowa 
Ethics and Campaign Disclosure Board, 

Tire former employee alleged that I knowingly allowed campaign work to be conducted in 
the Secretary of State’s Office. Following my own intensive internal investigation and an 
independent investigation by the Iowa Ethics and Campaign Disclosure Board, the Board 
concluded, “...there is no evidence of knowledge or approval on tire part of Secretary 
Pate of the events. . 

Because tlie violations occurred in my office, 1 agreed to an ijofomtal settlement, which 
included a detailed list of corrective measures as well as a letter of reprimand. Tlrose 
conective measures, most of them suggested by me, included reimbursement of $250.00 
for the use of State property. 

2. Give the full details of any proceeding, inquiry or investigation by any professional 
association including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 

None 
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STA'reMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 

Carson Lane Anderson 




PofiMon to which 


Member/Board of Directors 
national Institute of Building Sciences 


Date of 


(Ovw) (middle) 
April 2, 2003 



21 Aug, 1947 

Ptacnofhinh: 

Orleans, LA 


(Eon iMoiei) reel) 

Married 


Laura Levis Carson 

Name and ages 

Rebecca Carson 

Age 22 


Christopher Carson Age 21 



Education: 


InstftuSon 


Louisiana State Univ. 
■ TiiTatia 


aCended 

9/65-12/69 

-9.27Z.-.5 /74 


Degraes 

roeah/ed 


Dates of 


7/71 


•1-P- 


■ ■ 5 / 74 ,, 


Honors and awards: List below all scholarships, falkiwahips, honorary degrees. mWiary medals, honorary society 
memberships, and any other epeciai reeognltlone for outstanding service or achievement 
Purple Heart. Vietnam Campaign Medal. Vietnam Service Medal, 

Greater Hew Orleans "Outstanding Vietnam Veteran", 

National PAR Medal o f Honor 

Citation for Meritorious Service by the Veteran s Admin, for 
Outstanding Service to the Veterans of America 



Memberships: 


Employrnsnt record: 
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List below aM memberships arid offtees held In profeeslenai, ftalmiai, business, sehelarly, 
civic, heritable and other organlzatiDns. 



Office held 


^IjanizaSon 

efany) 

Oates 


Alpha Tau Omega .Social Frac . 66-69 


Pi Tau Pi Honorary Business F rat. 66-69 





Govlagtoxx Cfaaiaber of Coim&erce 

Director 

ndd 80'3 

W. St.XariiDany Chamber of Commerce 


90*s 

VFW. American Lesion. DAV 


70*8 to -oresent 

Am. Vets, Military Order 

of the Purola aeai-g 


70'. rn T.T.ai.rn- 


Ust below all poaidens held since coDsge, including the tMe or description of job, name of 
employmam, location of work, and dates of ineiuaive employmertt 

1985-Pxesent-Chlef , Civil Div., Discrict Attorney, 22iid JBC of LA. 

Walter Reed, PlbUlH. AuLutimy, C uvlugmu, LA 
1977-PresenC-Attoniey at Law, Lane Carson & Assoo., Majidevill,*/ 

~ Cgvxngcon, la. ^ ' " " 

1982-83-Asst. Secy, Office of Licensing and Regulation, LA Dept. 

ot Health and Human ReeourceSy Baton ftongl, T.A 
1976-1982-Meiiiber Louialana Legislature 

1976-1977-Aasoelaf AttoTTiBv. niiiinni.fr. r,aaka. .nH . ttm 

Orleans, LA 

.1 97A«t97S»T,aw n<irVr rrM,T>9- 

Orleans, LA 

■ i97 0» t97 4" im i ti e ey es mti e^a LTi g s Blo C e ob e * Teeteiog »et s «»d e i 
Ft. Lewis, Wash, 1st LX, Cotnbat Platoon Leader, 1st of 5th 
Iu£jluLj.j -P l i i . , J. ■ yt ee naui '■ 

1965-1969 -Lou-Con Construction Co., Helper, Hew Orleans, LA 



eovwnnwit 

ettpefience: 


Published 

WritinQs: 


Pglitical 
AtrUiations 
and activities: 
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List any axpedenee in or (fired assoeiatien with State, or local goverrvnents. including 

any advisory, consuttstive, honorary or other part time rarvtca or positions. 

1982- Appointed to Vetera ns Adminiatatioti Readjustment Cotinsellag 
Coimitcee 


1982 - Appointed bv President Reagan to Architectural and 
• Transportation Barriers Compliance Board. 

1982 - Member Southwest Regional Selection Panel for the 1982-83 
Propram 

2002 TT Appointed hy Gov. Poster to the LA Veterans Affairs Gonmittee 


Ust the titles, publishers and dates of boeka, articles, reportii or other published matedais 
you hove wdtteru 

NONE, exeepc as a Louisiana leglalator, from 1976-.1982, I have 
written preea releases and reports to constittieats. 


List memberships and offices held in and services rendered to all pofitical parties ot election 
commldees during me last 10 years. 

1992- La. Vet«ran« fee Bush 

1996- Re-elect DA Walter Reed Committee 

2000 - Co-Chairma n, La. Veterans for Bu»h-Cheney 
2000 - St. Tammany COP Political Execut ive Committee 
2002 - Re-Elect DA Valter Reed Committee 



Politicai 

Contributions: 


Quafifications: 


Pu&jre employment 
relafoneh^; 


Itemize ail poifficai contributions of $500 or more to any individual, campaign organizatitm, 
pofiticai party, poirticai action commHiee or similar entity dun'ng the last eight years and 
Identify specific amounts, dates, and names of recipients. 

2002 ~ $500 DA Walter Reed 


1996 - $500 DA Walcar Reed 


SWe fij4y your quaiffieatians to serve in the position to which you have been named. 

tuB P c h ■twM) 


1 . lni*e«lB iiirtwifier you will saw an eomocSons wWi your present emptayw, buskwss 
Urn. association or afganizalton Wyou sra eoniinnsd Oy the Senate. 

No, this la a part time board appointment. 


2. As can be loresaar, Slate Whether you have any plans alter compteiing gownmain 
service to resume emptoyment, affinatlon or pfacnce with your previous employer, business 
firm, ass o cia Bcn or organizadon. 


N/A 


5. Has anybody made you a eommiiment to a job after you bave govemmertt? 


No. 


4. Do you expect to serve the ftril term fisr which you have been appointed? 
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Potemiai eonfttcts 
of interest: 


1. Describe any financial arwngements or deferred compensation agreements or other 
continuing dealings with business associates, clients or customers who will be 
affected by policies which you will influence in the position to which you have been 
nominated . 


NONE 


2. List any inv^rtmentt, obligations, liabilities, or other relationships which ntight invofve 
potential conflicts of interest with the position to which you have been nominated. 

NONE 


3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Fedei^ Governm en t 
whether for yourself, on behalf of a diem, or acting as an agent, that might in any 
way ewwtitute or result in a possible eortflict of buerast with the pceKon to which you 
have bean nocninaled. 


NONE 
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♦. UK any tabbying activity durtng the past itm ye»s in which you haw toritia 

purposa of iSraclIy or indkactiy Wlueneing the passage, defeat or mortncatlon oJ aiqr 
legislation at the national level of government or affecting the administration and 
msctitfon of national ienr or {MJbtie poBcy. 

NONE 


S. Explain how you wilt reaoiva any conflict of interest Uiat may be diaeiosad by 
responses to the bemt above. 

N/A 


^vl, obndrad and 
inwH^gatory 

aedons 1 . Give ttte full derails of any ^0 or erhninai proeeecSng fn which yixi wm a dafmdam 

or any Inquiry or InvasfiQatTon by a Federal. Stata. or iocti aseney in which yiM wore 
the subject of the irtquiry or invesiiBation. 

USDCp Civil acci-oo #003419, Nev Orleans^ LA, plaintiff sued 

St. Taaattaay Parish and Assce D.A. Lane Carson over qcagng of 
public road on the side of his property, , 

dlsmigaed Plainti£f*8 auic. Stb CirrMr 


2 . Give the full details of any proeaedlng, Inquiry or Investigation by any profasslormi 
association including any bar association In whidi you were the subject the 
proceedmg, inquiry or InvBBbgsttsn. 


NONE 
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MEMO 

TO: MEMBERS OF THE COMMITTEEON BANKING, HOUSING & 
URBAN AFFAIRS 


Attn: Jennifer Amatos 

FROM: LANE CARSON/ NAHONAL INSTITUTE OF BUILDING 
SCIENCES APPOINTMENT (NIBS) 


As a youngster, I grew up in the building trades ^xdiile working in my 
father’s construction company. I had the opportunity to work along with 
various contractors and sub-contractors. After completing my studies in 
Business and Public Administration at LSU, and completing my military 
obligation in Vietnam, I came home and received my law degree from 
Tulane University through the V.A. Vocational Rehabilitation Program. 

After law school, I was elected to the Louisiana Legislature where I worked 
closely with the building construction and real estate industries. 

Following the legislature, I served as Assistant Secretary, Louisiana 
Department of Health and Human Resources under Governor Dave Treen. 
In that capacity, I was in charge of the Office of Licensing and Regulation 
where capital construction decisions for hospitals, nursing homes, and other 
health care facilities were made. I also was responsible for the licensure and 
regulation of these same facilities. 

After serving as a Louisiana state health official, I obtained my Louisiana 
State Gennhl Contractors license and a Louisiana Real Estate Brokers 
license. I have renovated several multi-family units, and an 1 8-unit office 
complex in the town of Covington, Louisiana. 

Finally, as Chief of the Civil Division for D.A. Walter Reed for 1 8 years, I 
have been the legal advisor to St. Tammany Parish, one of the fastest 
growing counties in the Southeast. I have been on the groimd floor as the 
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legal advisor in regards to construction, permits, building codes, zoning and 
land use, etc. 

Therefore, I believe that my background as a disabled Vietnam veteran; as a 
legislator working well with the building and construction industry; as a 
public official reviewing construction of health care fecilities; as a licensed 
general contractor and real estate broker who is familiar with the 
associations and consumer interests, and finally as an attorney representing 
local government in one of the fastest growing counties in the southeast, I 
would be a good addition to the NIBS Board who could help bring 
understanding and cooperation between government and the construction 
industries. 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 








(LoaO (FMCt] 

Position to which Date of 

nominated; oF 'Bmk.p 


rx>fninatlon; f^^'X ^ '=^?3__ 


Date of birth: . ^f.Z 

t0«y) (MDnm) 

Martial Status: 


Place of birth: , iJ C 


. Pull name of spousa: 




Name and ages _ , \ 

of ChWren; gQwOi^a.OSC’b fli 

/VAyt^gy (.^* ) _ 


Educauon; 


Dates Degrees 

Institution attended received 

ft S/virrH u*Jn / ^5. 

Ua//i/ of^ <173- m(0 M6-A 


Dates of 
degrees 


^ Au ^ 


Honors and awards; List below all scfioiarships, fellowships, honorary degrees, military medals, honorary society 
memberenips, and any other special feoognttions for outstanding service or achi«vem«it. 


j f TlUb 




Memberstiips: 


Empioyfndnt record: 
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List below all membarsbips and offices held in proieseional, h’aterrwi, business, schoISFly, 
civic, charitable and other organizations. 


Organization 

Mrru, 'Pitorse^TtmJ /ts^o . 

AiTry^ 

/Ucs ac ^ 

fl «• ftT* 


Office held 

(if any) Oates 

(fT3 - 77 

_____ i‘fT» ~ 1~l 

______ I - •'1 



1^%% - 


List below all positions held since oollege, including the litle or description of job, name of 
employment, locatior, of work, and dates of inclusive employment. 

g,^. /o<9'/Y 'ggsa^uic /cp<- /^ s^uLgp ' 

T<UO. SN&'lrjSS*^l Sot. P, Cn 

' ^^dife-T w Oviwt-wse- f^olLO C t^eti■o%ffr<-6'^ 

-atlL. ^jA j T'otOA>(./*-^0 Cdg-iO 

-» ~hiLHStn»J e fftgf^r'avt.>_OnOd. &ot>g »i?/>ir~l) Sruxe-O^ 'Ph . 

an rv. c t> uvu-r ! SS‘i^^ 

Hf g gco>,o.v..<u -pay/, p'fc. /o-rv oP?»VL.A 

AaSi&T. sd»&a.g'freAy / A/Q OoT 

Of^yC-a TScaeia. 

g-s-fiw-rg 3ig-oi't-gi^ J '^h 5 e.evy%fi'»-^ 
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Qovernmenf 

experience: 


Published 

Writings; 


Politigal ' 
Affiliations 
and aciivittas: 


List any experience in or direct association vrith Federal, State, or local governments, rnduding 
any advisory, consultative, honorary or other part time service or positions. 

SSB c/sr^wl 


List the titles, publishers and dates of books, ertioies, reports or other published materials 
you have written. 

rAU&pec^-I»,Qi^J^ 'aua.giftfa*. eP sri»*ut>i /twas 


List memtefships and offices held In and services rendered io ell political parties or election 
committees during the last 10 years. 

•1?e<’w.ftL-c.i»o STu-rg, 
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Political 

Contributions: 


Qualifications: 


Figure employment 
rektionships: 


Itemize all political contributions ot $500 or more to any individual, campaign organization, 
political party, political actiort committee or similar entity during tfie last eight years and 
identify specific amounts, dates, and names of recipients. 


State ^lly your quaJif caliars to aerv^ in theMsItion to yrhich you have been narned- ^ 

(anacnsnstrt) kfcjo »^A>s;ac^P A STjeroW'^ 

tiQn\e% 

1 . Indicate whether you will sever ail connections with your present employer, business 
firm, association or orgarizaCon if you are eonffmea by the Senate. 

^/fi, 


2. As ter as car be foreseen, sate whether you neve any plans after completing gcvemmem 
service to resume employment, affiliation or practice with your previous emptoyer, business 
firm, easociatior or organisation, 


<JoaJ s ^ 

3. Ha$ anybody made you a sqrrtrnitment to a job after you leave government? 
f^O 


4. Do you expect to serve the full term for which you have been appointed? 

__X£S 



Potential conflicts 
of intarest: 


110 


1 Describe any ftnanciai arrangements or deferred compensation .agreements or other 
continuing dealings with business associates, clients or customers who will be 
affected by policies which you wiii influence In the position to which you have been 
nominated . 

__ 


2. List any investments, obligations, liabilities, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated. 

Klot^ S 


3. Describe any business relationship, dealing or linanciai trar^action (other than tax 
peying) which you have had during the last to years with the Federal Government, 
wnether for yourself, on behalf of a client, or acting as an agent, that might in any 
way conetitutB or result in a possible conflict of Interest wttn the position to which you 
have been riominatad. 

KlatJS 



Ill 


Civil, criminal and 

Investigatory 

actiors; 


4, List any loObying activity during tha pest ten years In which you have engsged in tor the 
purpose ot directly or inditeetly influencing the passage, defeat or rnodification of any 
legislation at the national level of government or affecting the administration and 
eaeoutioo of national law or public policy. 

■' 



5. Explain how you Will resolve any donfMct of intarest that may be disciesed by 
your responses to the Hams ^x^/e. 

— 


1 . S)ve the full Oeraiis of arry civil or criminal proceeding in which you ware a de^dant 
or any Inquiry or investigation by a Federal, State, or local agency in which you were 
th« subject of the inquiry or irw^tigatton. 

/JoKi^ — ■ ' 


2 - Give the full details ot arty proceeding, Inquiry or investigation by any profassionai 
association including any ^ar aaeociation in which you were the subject of the 
proceeding, inquiry or inveedgation. 

/Jo iJ^ 
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RESPONSES TO WRITTEN QUESTIONS OF SENATOR JOHNSON 
FROM N. GREGORY MANKIW 

Q.l. Is the goal of the President’s tax proposals to raise the fraction 
of the economy that goes to national saving, or to lower it? 

A.l. The proposal is intended to increase employment in the short- 
run by boosting aggregate demand and to increase GDP growth in 
the long-run by improving economic incentives, particularly by low- 
ering the taxation of capital income. In the short-run, the proposal 
may reduce national saving by adding to the deficit. In the long- 
run, the proposal is likely to increase national saving, as private 
saving is encouraged by the removal of the double tax on corporate 
income and the expansion of tax-free savings accounts. The Presi- 
dent has said that he also favors spending restraint, in order to re- 
duce the deficit and increase national saving. 

Q.2. Do you believe that a tax cut worsens or improves the budget 
balance? 

A.2. Holding Government spending fixed, a tax cut worsens the 
budget balance to some extent. However, tax cuts that improve eco- 
nomic incentives also promote economic growth, which generates 
additional revenue. This revenue feedback partly offsets the direct 
revenue loss, so that a tax cut reduces the budget balance by less 
than one-for-one. The President has said that he believes that 
spending restraint is an important counterpart to tax relief. 

Q.3. Do you believe that a budget deficit raises interest rates rel- 
ative to what they would otherwise be? 

A.3. Budget deficits moderately raise interest rates. The 2003 Eco- 
nomic Report of the President (pp. 55-58) estimated that every 
$200 billion of additional Government debt causes a long-run in- 
crease of 3 basis points in interest rates. The impact of budget defi- 
cits on interest rates is one reason why the President is concerned 
about the deficit and favors spending restraint. 

Q.4. Do you believe that an increase in the budget deficit crowds 
out private investment? 

A.4. In the short-run, budget deficits may actually increase invest- 
ment by stimulating aggregate demand. In the long-run, all else 
being equal, budget deficits crowd out private investment by rais- 
ing interest rates (as discussed above). However, if the budget def- 
icit is associated with tax cuts that encourage private investment, 
such as the President’s proposal to remove the double tax on cor- 
porate income, the tax cut may provide an offsetting boost to pri- 
vate investment. The President favors spending restraint to reduce 
the deficit and prevent the crowding out of private investment. 

Q.5. Do you believe the official projections from the Office of Man- 
agement and Budget are a realistic best-guess forecast of the likely 
path of budget surpluses or deficits over the next 5 or 10 years? 
A.5. Although I am not an expert on budget forecasting, I am con- 
fident the Office of Management and Budget does a capable and 
professional job, in a volatile economic environment, of forecasting 
the Federal budget under different assumptions about policy deci- 
sions. One set of 0MB projections is based on the assumption that 
the President’s proposed policies will be adopted and another is 
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based on the assumption that current policies will be maintained. 
Even aside from economic uncertainties, the actual budget surplus 
or deficit will differ from these projections if different policies are 
enacted. 

RESPONSE TO A WRITTEN QUESTION OF SENATOR SHELBY 
FROM JAMES A. BROADDUS 

Q.l. What are some of the things which could be done to provide 
greater building safety in tornado-prone areas? 

A.l. Mr. Chairman, the National Institute of Building Sciences 
(NIBS) is working vigorously on the issue of tornados and their dis- 
astrous effects. HAZUS is a nationally applicable, standardized 
methodology and software program for estimating potential losses 
from earthquakes, floods, and wind. HAZUS is being developed by 
the Federal Emergency Management Agency (FEMA) under a coop- 
erative agreement with the NIBS. It now has the capability to esti- 
mate earthquake losses, and flood and wind models are being de- 
veloped. The NIBS has established a committee of wind engineer- 
ing experts to provide technical oversight and guidance to the 
project. 

Development of the wind model will continue after 2003, to in- 
crease the capability of the model to allow estimating indirect eco- 
nomic losses and impacts to lifelines, and to add the capability to 
assess the effects of extra-tropical cyclones, tornados, thunder- 
storms, and hail. 

The HAZUS wind model will be an improvement over existing 
loss estimation models by using a wind hazard-load-damage-loss 
framework. The model will address wind pressure, wind borne de- 
bris, surge and waves, atmospheric pressure change, duration/fa- 
tigue, and rain. 

The model will have the following features: 

• A building classification system that depends on the characteris- 
tics of the building envelope and building frame. 

• The capability to compute damages based on building classes and 
the effects of rain, progressive failure. 

• The capability to compute damage to contents and building inte- 
rior. 

• The capability to estimate tree blowdown and structure debris 
quantities. 

• Loss estimates will include direct and indirect economic loss, 
shelter requirements, and casualties. 

• Modules will be included to facilitate future assessment of miti- 
gation, benefit cost, and building code issues. 

When confirmed as a Board Member, I will monitor the progress 
of this program, making suggestions as necessary to ensure its 
value and payback to the Nation’s citizens. 



